
 
 

WisdomTree Index Rebalance: FAQ 
 
1) Why do we rebalance WisdomTree Indexes?  
 
Rebalancing keeps an eye on relative value – it can help reduce the risk of giving too much weight to 
stocks whose price increases are not supported by improvements in underlying fundamentals. It can 
provide the opportunity to remove stocks from an Index that have become more expensive, and add 
stocks that have become less expensive, relative to their underlying fundamentals. (Please note that 
stocks are affected by how the market performs. When stock prices fall, you should expect the value 
of an Index holding such stocks to fall as well). Put simply, rebalancing an Index to relative value 
seeks to:  

• Avoid including potentially overvalued growth stocks  
• Refocus the Index to higher income-generating stocks  
• Provide the potential for outperformance relative to traditional market 

capitalization-weighted indexes  
 
2) When is the rebalance for WisdomTree International Dividend Indexes?  
 
Rebalance and implemented index components and weightings are published to website index 
pages. 
 
3) Why do we rebalance WisdomTree Indexes annually?  
 

• More frequent re-balancing could potentially increase the transaction costs and impact 
costs for the exchange-traded funds (“ETFs”) that track the Indexes  

• Our research behind more frequent or less frequent rebalancing does not show 
meaningfully added value or better performance  

 
4) What is the rules-based process that goes into the WisdomTree Index rebalance?  
 
WisdomTree’s rebalance refreshes the sensitivity of its Indexes to changes in relative valuation, and 
the process uses the relationship between dividend growth and price movement to do it.  
 
For existing constituent stocks:  
 

• For stocks where price movement outpaces dividend growth (dividends become more 
expensive), weight is typically trimmed  

• For stocks where dividend growth outpaces price movement (dividends become less 
expensive), weight is typically added  

 
The rebalancing process is also a time where companies that previously did not meet WisdomTree’s 
criteria for inclusion may be reassessed and potentially gain inclusion. Conversely, constituents that 
no longer meet the eligibility criteria may be removed.  
 
 
5) Where can I find more information on your methodology?  
 
More information on WisdomTree Dividend Index methodologies can be found in our Resource 
Library paper WisdomTree Rules-Based Methodology here.  

https://www.wisdomtree.com/-/media/US-Media-Files/Documents/resource-library/pdf/research/methodologies/WisdomTree-Dividend-Index-Methodology-953.ashx


 
 

 
Investors should carefully consider the investment objectives, risks, charges and expenses of the 
Funds before investing. To obtain a prospectus containing this and other important information, 
visit wisdomtree.com to view or download a prospectus. Read the prospectus carefully before you 
invest. Past performance does not guarantee future results.  
 
You cannot invest directly in an index.  
 
There are risks involved with investing, including possible loss of principal. Foreign investing involves 
currency, political and economic risk. Funds focusing on a single country, sector and/or funds that 
emphasise investments in smaller companies may experience greater price volatility. Investments in 
emerging markets, currency, fixed income and alternative investments include additional risks. Due 
to the investment strategy of certain Funds they may make higher capital gain distributions than 
other ETFs. Please see prospectus for discussion of risks.  
 
Disclaimer  

This document is issued by WisdomTree Europe Ltd (“WTE”), an appointed representative of 
Mirabella Advisers LLP, which is authorised and regulated by the Financial Conduct Authority (“FCA”) 
in the United Kingdom. View our Conflicts of Interest Policy and Inventory at 
www.wisdomtree.eu/cofi. The UCITS products discussed in this document are issued by WisdomTree 
Issuer PLC (the “Issuer”), an umbrella investment company with variable capital having segregated 
liability between its funds and organised under the laws of Ireland as a public limited company. The 
Issuer has been authorised by the Central Bank of Ireland (“CBI”) and is organised as an Undertaking 
for Collective Investment in Transferable Securities (“UCITS”) under the laws of Ireland and shall 
issue a separate class of shares ("Shares”) representing each fund. Investors should read the 
prospectus of the Issuer (“Prospectus”) before investing and should refer to the section of the 
Prospectus entitled “Risk Factors” for further details of risks associated with an investment in the 
Shares. Any decision to invest should be based on the information contained in the Prospectus and 
after seeking independent investment, tax and legal advice. The Share may not be available in your 
market or suitable for you. This document does not constitute investment advice nor an offer for 
sale nor a solicitation of an offer to buy Shares. This document should not be used as the basis for 
any investment decision.  

 

The price of any Shares may go up or down and an investor may not get back the amount invested. 
Past performance is not a reliable indicator of future performance. Any historical performance 
included in this document may be based on back testing. Back testing is the process of evaluating an 
investment strategy by applying it to historical data to simulate what the performance of such 
strategy would have been. However, back tested performance is purely hypothetical and is provided 
in this document solely for informational purposes. Back tested data does not represent actual 
performance and should not be interpreted as an indication of actual or future performance. The 
value of the Shares may be affected by exchange rate movements.  

 
This document may contain independent market commentary prepared by WisdomTree Europe 
based on publicly available information. WisdomTree Europe does not warrant, guarantee or 
otherwise confirm the accuracy or correctness of any information contained herein and any opinions 
related to product or market activity may change. 

 
This document is not, and under no circumstances is to be construed as, an advertisement or any 
other step in furtherance of a public offering of Shares in the United States or any province or 

http://www.wisdomtree.eu/cofi


 
 

territory thereof, where none of the Issuer or the Shares are authorised or registered for distribution 
and where no Prospectus of the Issuer has been filed with any securities commission or regulatory 
authority. Neither this document nor any copy hereof should be taken, transmitted or distributed 
(directly or indirectly) into the United States. Neither the Issuer nor any securities issued by it have 
been or will be registered under the United States Securities Act of 1933 or the Investment Company 
Act of 1940 or qualified under any applicable state securities statutes. 
 
For French investors 
The information in this document is intended exclusively for professional investors (as defined under 
the MiFID) investing for their own account and this material may not in any way be distributed to the 
public. The distribution of the Prospectus and the offering, sale and delivery of Shares in other 
jurisdictions may be restricted by law. The Issuer is a UCITS governed by Irish legislation, and 
approved by the Financial Regulatory as UCITS compliant with European regulations although may 
not have to comply with the same rules as those applicable to a similar product approved in France. 
The Fund has been registered for marketing in France by the Authority Financial Markets (Autorité 
des Marchés 
Financiers) and may be distributed to investors in France. Copies of all documents (i.e. the 
Prospectus, the Key Investor Information Document, any supplements or addenda thereto, the latest 
annual reports and the memorandum of incorporation and articles of association) are available in 
France, free of charge at the French centralizing agent, Societe Generale at 29, boulevard 
Haussmann – 75009 Paris, France. Any subscription for Shares of the Fund will be made on the basis 
of the terms of the prospectus and any supplements or addenda thereto. 
 
NOTICE TO INVESTORS IN SWITZERLAND – REGULATED QUALIFIED INVESTORS 
The distribution of shares of WisdomTree Issuer Plc sub-funds (the “Funds”) in Switzerland which 
have been registered with the Swiss Financial Market Supervisory Authority (FINMA) will be made 
to, and directed at, qualified investors. The Funds which have not been registered with the FINMA 
will be marketed exclusively to regulated qualified investors as defined in Article 10 (3)(a) and (b) of 
the Swiss Collective Investment Schemes. Act of 23 June 2006, as amended (“CISA”). The 
Representative and Paying Agent in Switzerland is Société Générale Paris, Zurich Branch, Talacker 50, 
PO Box 1928, 8021 Zurich, Switzerland. The prospectus, KIID, the Articles and the annual and semi-
annual reports are available free of charge from the office of the Swiss Representative and Paying 
Agent. 
 

 


