Have You Hedged Yourself Against Brexit?
We summarise how risk-off positioning using long and short ETPs has benefitted investors
during heightened uncertainty in the weeks leading up to and after the EU referendum.


Brexit triggers global equities rout with risk-off positioning boosting performance of short
equity ETPs and long fixed income/precious metals ETPs.



Leveraged long ETPs tracking silver, gold and platinum all produced double-digit returns as
investors sought refuge in precious metals.



Investors also turned to government bonds for safety, driving up UK gilts by nearly 5% along
with other long-dated government debt securities.



Broad European equity benchmarks and Eurozone banks bore the brunt of souring
sentiment; heavy selling in June produced outsized returns in leveraged short equity ETPs
tracking EURO STOXX 50 and EURO STOXX Banks.
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Source: WisdomTree, Bloomberg. Data from 31 December 2005 to 30 June 2016.
Past performance is not indicative of future returns.



Precious metals have rebounded sharply this year, with gold and silver futures having risen
29% and 46% respectively. The upbeat sentiment in gold is evident from strong inflows in
gold ETPs: this year investors bought $21 billion in Gold ETF shares, a marked reversal from
the $3.4 billion net redemptions of gold ETPs in 2015.
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Leveraged long ETPs tracking silver, gold and platinum all produced returns in excess of
their respective leverage factor as investors continued to seek safety in precious metals.
3SIL (Boost Silver 3x Leverage Daily ETP), for example, produced returns of 54.3%
compared to benchmark returns of 16.1%.
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Risk-off positioning also boosted the performance of leveraged long ETPs tracking 10Y
government bonds; ETP returns were equal to or exceeded the respective leverage factor.
3GIL (Boost Gilts 3x Leverage Daily ETP), for example, produced returns of 14.3% compared
to the benchmark return of 4.7%.
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High volatility in Eurozone equities underpinned the 3x short ETP returns ranging between
2x to 3x the returns of the underlying benchmark.

Disclaimer
WisdomTree Europe Ltd is an appointed representative of Mirabella Advisers LLP which is authorised
and regulated by the Financial Conduct Authority.
The value of an investment in ETPs may go down as well as up and past performance is not a reliable
indicator of future performance. An investment in ETPs is dependent on the performance of the
underlying index, less costs, but it is not expected to match that performance precisely. ETPs involve
numerous risks including among others, general market risks relating to the relevant underlying index,
credit risks on the provider of index swaps utilised in the ETP, exchange rate risks, interest rate risks,
inflationary risks, liquidity risks and legal and regulatory risks.
ETPs offering daily leveraged or daily short exposures (“Leveraged ETPs”) are products which feature
specific risks that prospective investors should understand before investing in them. Higher volatility
of the underlying indices and holding periods longer than a day may have an adverse impact on the
performance of Leveraged ETPs. As such, Leveraged ETPs are intended for financially sophisticated
investors who wish to take a short term view on the underlying indices. As a consequence,
WisdomTree Europe Ltd is not promoting or marketing BOOST ETPs to Retail Clients. Investors should
refer to the section entitled "Risk Factors" and “Economic Overview of the ETP Securities” in the
Prospectus for further details of these and other risks associated with an investment in Leveraged
ETPs and consult their financial advisors as needed. Within the United Kingdom, this document is only
made available to professional clients and eligible counterparties as defined by the FCA. Under no
circumstances should this document be forwarded to anyone in the United Kingdom who is not a
professional client or eligible counterparty as defined by the FCA. This marketing information is
intended for professional clients & sophisticated investors (as defined in the glossary of the FCA
Handbook) only.
This marketing information is derived from information generally available to the public from sources
believed to be reliable although WisdomTree Europe Ltd does not warrant the accuracy or
completeness of such information. All registered trademarks referred to herein have been licensed
for use. None of the products discussed above are sponsored, endorsed, sold or promoted by any
registered trademark owner and such owners make no representation or warranty regarding the
advisability on dealing in any of the ETPs.

