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Strong US domestic demand is driving the price of 

WTI crude oil and helping it to outperform Brent. 

Current trading levels are close to those in 2011. 

Political instability in Middle Eastern countries 

may keep the momentum in rising oil prices alive 

and could potentially drive WTI to trade at a 

premium to Brent. Investors may consider a long 

leveraged position on oil: buying Boost WTI Oil 3x 

Leverage Daily ETP (3OIL). 

Last year US oil production increased by 1 million 

barrels a day, the fastest increase of any other country 

in 2012. However, at the same time, the consumer led 

recovery in the US is reviving domestic demand for 

crude oil, rising 5.2% so far this year and the strongest 

acceleration since 2008. Much of the demand is driven 

by the strong growth reported in US car sales. With an 

average of around 189K jobs being added every 

month since 2012, new light vehicle car registrations, 

currently at over 650K in June, have steadily 

recovered to pre-crisis levels of 2008.  

The US’s strong demand for oil has started to affect 

the spread between Brent and WTI crude oil prices. 

Since the political unrest in the Middle East in 2011, 

Brent has traded at a premium to WTI on fears that oil 

shipments through the Suez Canal may be disrupted. 

However, renewed tensions in Egypt have not had the 

same effect to the spread between Brent and WTI this 

time. While Brent has risen 6% so far this year, WTI 

has risen 12% in the same period, cutting its discount 

to Brent to its lowest level since 2010.  
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Rising bullishness may drive WTI higher 

Summary 

 Bullish positioning by active investors on WTI may potentially drive WTI higher and could 
lead it to trade at a premium to Brent 
 

 A consumer-led recovery in the US is helping WTI to outperform Brent since the start of the 
year, narrowing the spread as a result 
 

 

 Investors who share this sentiment may consider a long leveraged position on oil: Boost 

WTI Oil 3x Leverage Daily ETP (3OIL) 
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Bullish on WTI? Speculative positions on NYMEX are at near record highs 

NYME non-commercial net futures and options positions

WTI Cushing Crude (USD/bbl, RHS)

Source: Boost ETP Research, Bloomberg. Data to 19 July 2013 
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Hedge funds and active investors appear to have 

reacted to the changing fundamentals of oil. Currently 

around 350K WTI oil futures and options contracts are 

held as net long speculative positions on NYMEX. The 

last time speculative positioning was this bullish was at 

the start of 2011, ahead of the rally in WTI oil which by 

July, reached a record high of 140 USD/bbl. Investors 

may consider buying the Boost WTI Oil 3x Leverage 

Daily ETP (3OIL). 

 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Disclaimer  
  
This communication has been provided by Boost ETP LLP which is an appointed representative of Mirabella Financial Services LLP which is authorised and regulated 

by the Financial Conduct Authority.   

The products discussed in this document are issued by Boost Issuer PLC (the “Issuer”) under a Prospectus approved by the Central Bank of Ireland as having been 

drawn up in accordance with the Directive 2003/71/EC. The Prospectus has been passported from Ireland into the United Kingdom and is available on the websites of 

the Central Bank of Ireland and the Issuer. Please read the Prospectus before you invest in any Exchange Traded Products (“ETPs”). Neither the Issuer nor Boost 

ETP LLP is acting for you in any way in relation to the investment to which this communication relates, or providing investment advice to you. The information is not an 

offer to buy or sell or solicitation of an offer to buy or sell any security or investment. You are advised to seek your own independent legal, investment and tax or other 

advice as you see fit. 

The value of an investment in ETPs may go down as well as up and past performance is not a reliable indicator of future performance. An investment in ETPs is 

dependent on the performance of the underlying index, less costs, but it is not expected to match that performance precisely. ETPs involve numerous risks including 

among others, general market risks relating to the relevant underlying index, credit risks on the provider of index swaps utilised in the ETP, exchange rate risks, 

interest rate risks, inflationary risks, liquidity risks and legal and regulatory risks.   

ETPs offering daily leveraged or daily short exposures (“Leveraged ETPs”) are products which feature specific risks that prospective investors should understand 

before investing in them. Higher volatility of the underlying indices and holding periods longer than a day may have an adverse impact on the performance of 

Leveraged ETPs.  As such, Leveraged ETPs are intended for financially sophisticated investors who wish to take a short term view on the underlying indices. As a 

consequence, Boost ETP LLP is not promoting or marketing Boost ETPs to Retail Clients. Investors should refer to the section entitled "Risk Factors" and “Economic 

Overview of the ETP Securities” in the Prospectus for further details of these and other risks associated with an investment in Leveraged ETPs and consult their 

financial advisors as needed. 

This marketing information is derived from information generally available to the public from sources believed to be reliable although Boost ETP LLP does not warrant 

the accuracy or completeness of such information. All registered trademarks referred to herein have been licensed for use. None of the products discussed above are 

sponsored, endorsed, sold or promoted by any registered trademark owner and such owners make no representation or warranty regarding the advisability on dealing 

in any of the ETPs. 

 
 

 

 

 


