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Details from the Federal Reserve of a possible full 

unwind of QE in 2014 reinforces investors bearish 

stance on bonds. The announcement promotes a 

disinflationary outlook, undermining save haven 

assets. However, the end of cheap money will risk 

destabilising Eurozone’s overleveraged economies 

and the assets linked to them. As a result, 

sentiment on equities and bonds is souring. 

China’s weakening manufacturing output adds to 

the downward price pressures for commodities. 

Renewed macro uncertainties is driving up market 

volatility which is creating opportunities to short 

commodities. As a result, investors may consider 

a short leveraged position in gold or silver using 

the Boost Gold 3x Short Daily ETP (3GOS) or 

Boost Silver 3x Short Daily ETP (3SIS). 

 

The announcement from the Fed on Wednesday of the 

likely end to the USD 85bn QE implies it is growing 

increasingly confident that the economic recovery can 

sustain itself and that the markets can absorb rising 

borrowing costs. The biggest macro risk overhanging 

the current environment is in the Eurozone. Unlike the 

US, distressed Eurozone banks and governments will 

struggle to absorb any increase in interest rates. The 

ECB remains on the side lines, offering no additional 

monetary stimulus. If bond yields in Spain and Italy 

remain below 6% (the threshold perceived by the 

market as unsustainable for those sovereigns), the 

Fed’s unwinding of QE may not prove to be 

destabilising for global markets and economies. In this 

scenario, safe haven assets appear most vulnerable to 

further downward price pressure, offering an 

opportunity to investors to consider shorting gold or 

silver
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Summary 

 Details of full QE unwinding by the Fed signals markets and economies can absorb rising 
borrowing costs 
 

 Safe haven asset prices appear the most vulnerable, offering investors an opportunity to 
short 
 

 Investors may consider a short leveraged position on gold or silver: Boost Gold 3x Short 
Daily ETP (3GOS) or Boost Silver 3x Short Daily ETP (3SIS) 

 

Source: Boost ETP Research, Bloomberg 
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Disclaimer  
  
This communication has been provided by Boost ETP LLP which is an appointed representative of Mirabella Financial Services LLP which is authorised and 

regulated by the Financial Conduct Authority.   

The products discussed in this document are issued by Boost Issuer PLC (the “Issuer”) under a Prospectus approved by the Central Bank of Ireland as having 

been drawn up in accordance with the Directive 2003/71/EC. The Prospectus has been passported from Ireland into the United Kingdom and is available on the 

websites of the Central Bank of Ireland and the Issuer. Please read the Prospectus before you invest in any Exchange Traded Products (“ETPs”). Neither the 

Issuer nor Boost ETP LLP is acting for you in any way in relation to the investment to which this communication relates, or providing investment advice to you. 

The information is not an offer to buy or sell or solicitation of an offer to buy or sell any security or investment. You are advised to seek your own independent 

legal, investment and tax or other advice as you see fit. 

The value of an investment in ETPs may go down as well as up and past performance is not a reliable indicator of future performance. An investment in ETPs is 

dependent on the performance of the underlying index, less costs, but it is not expected to match that performance precisely. ETPs involve numerous risks 

including among others, general market risks relating to the relevant underlying index, credit risks on the provider of index swaps utilised in the ETP, exchange 

rate risks, interest rate risks, inflationary risks, liquidity risks and legal and regulatory risks.   

ETPs offering daily leveraged or daily short exposures (“Leveraged ETPs”) are products which feature specific risks that prospective investors should 

understand before investing in them. Higher volatility of the underlying indices and holding periods longer than a day may have an adverse impact on the 

performance of Leveraged ETPs.  As such, Leveraged ETPs are intended for financially sophisticated investors who wish to take a short term view on the 

underlying indices. As a consequence, Boost ETP LLP is not promoting or marketing Boost ETPs to Retail Clients. Investors should refer to the section entitled 

"Risk Factors" and “Economic Overview of the ETP Securities” in the Prospectus for further details of these and other risks associated with an investment in 

Leveraged ETPs and consult their financial advisors as needed. 

This marketing information is derived from information generally available to the public from sources believed to be reliable although Boost ETP LLP does not 

warrant the accuracy or completeness of such information. All registered trademarks referred to herein have been licensed for use. None of the products 

discussed above are sponsored, endorsed, sold or promoted by any registered trademark owner and such owners make no representation or warranty regarding 

the advisability on dealing in any of the ETPs. 

 
 

 

 

 


