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Gold's price momentum is fading as traders unwind their long bet positions 
Gold price vs gold's net speculative positions on CMX 

Gold non-commercial net futures & options positions  (# contracts)

Gold price LME (rolling 52W performance in USD/troy ounce,  RHS)

Source: Boost Research, Bloomberg 

 

 

 

 

 

 

 

 

 

 

 

The absence of significant macroeconomic data 

releases for the US and Eurozone over the week ahead 

could mean that there will be few if any negative 

surprises to feed Friday’s price rally on gold. On the 

basis of weak technical indicators and steady unwinding 

of net long positions investors should consider a short 

position on gold through buying Boost Gold 3x Daily 

Short Daily ETP (3GOS). 

Even after significantly weaker than expected US nonfarm 

payrolls, coming in at only 88K for March against consensus 

of 190K, the dollar’s move was nothing short of 

unspectacular. Along with stocks, the EUR/USD lost less 

than 1% while gains in bond markets were of similar 

magnitude in the opposite direction. Furthermore, gold’s 

technical indicators are weak: the price is now trading below 

its 50 and 200D moving averages and 30D RSI is also not 

challenged by its lower support bounds. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The chart above shows the momentum in gold prices since 

2001 by looking at the performance over a rolling 52W 

period. If the price history is anything to go by, then the last 

time gold’s price momentum faded with stretches of flat to 

negative yearly performance was during 2009. 2009 however 

was preceded by extraordinary price momentum of 40% 

yearly returns. In 2012, gold’s price momentum came to a 

slow gradual halt after two years of 20% yearly returns. In 

this context, fading price momentum since 2012 is driven 

less by extreme events and dislocated markets, giving 

reason to believe that a rebound in gold price similar to 

2010/2011 period is unlikely to be repeated. Referring again 

to the chart, if it wasn’t for the 2008 credit crunch, the 

stagnant price of gold could have occurred 5 years earlier, 

when, following a strong global stock market performance, 

undermined the case for buying gold.  

In addition, the fading momentum in gold prices this year is 

also closely related to the unwinding of speculative positions.  

At its peak, the number of net long positions on all futures 

Summary 

 Gold rallied by 1.7% after last Friday’s US job numbers, however the less significant US 

economic releases this week are expected to reverse gold’s price momentum  

 The unwinding of speculative long positions continues unabated and technical indicators for 

gold continue to signal weakness rather than strength 

 Investors may consider Boost Gold 3x Short Daily ETP (3GOS) to profit from anticipated price 

declines this week 

Trade Booster 
Friday’s cat is out of the bag: time to continue to short gold  
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and option contracts for gold traded on CMX was well over 

200K - volumes built at times when markets were either 

distressed (i.e. during 2008) or exuberant (i.e. during 2010 

and 2011). The net positions are volatile but bar the market’s 

brief nervousness around Spain’s banking system last 

summer, the net long positions have been gradually cut back 

to 130K. By historic standards these levels are by no means 

low, but equally it may take a lot more than Cyprus to match 

the risk-aversive market reaction instigated by Spain’s 

banking crisis. 

However, there are likely to be additional macro drivers at 

work that have forced gold lower. As will be argued in our 

Macro outlook this week, a key counterbalance to 

Eurozone’s debt crisis has been the gradual recovery of the 

US. If currencies in any way reflect the two speed economies 

between the US and Eurozone in this cycle, then the dollar’s 

stability should be reason enough to be bearish on gold. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
Disclaimer  
  
This communication has been provided by Boost ETP LLP which is an appointed representative of Mirabella Financial Services LLP which is authorised and 

regulated by the Financial Conduct Authority.   

The products discussed in this document are issued by Boost Issuer PLC (the “Issuer”) under a Prospectus approved by the Central Bank of Ireland as having 

been drawn up in accordance with the Directive 2003/71/EC. The Prospectus has been passported from Ireland into the United Kingdom and is available on the 

websites of the Central Bank of Ireland and the Issuer. Please read the Prospectus before you invest in any Exchange Traded Products (“ETPs”). Neither the 

Issuer nor Boost ETP LLP is acting for you in any way in relation to the investment to which this communication relates, or providing investment advice to you. 

The information is not an offer to buy or sell or solicitation of an offer to buy or sell any security or investment. You are advised to seek your own independent 

legal, investment and tax or other advice as you see fit. 

The value of an investment in ETPs may go down as well as up and past performance is not a reliable indicator of future performance. An investment in ETPs is 

dependent on the performance of the underlying index, less costs, but it is not expected to match that performance precisely. ETPs involve numerous risks 

including among others, general market risks relating to the relevant underlying index, credit risks on the provider of index swaps utilised in the ETP, exchange 

rate risks, interest rate risks, inflationary risks, liquidity risks and legal and regulatory risks.   

ETPs offering daily leveraged or daily short exposures (“Leveraged ETPs”) are products which feature specific risks that prospective investors should 

understand before investing in them. Higher volatility of the underlying indices and holding periods longer than a day may have an adverse impact on the 

performance of Leveraged ETPs.  As such, Leveraged ETPs are intended for financially sophisticated investors who wish to take a short term view on the 

underlying indices. As a consequence, Boost ETP LLP is not promoting or marketing Boost ETPs to Retail Clients. Investors should refer to the section entitled 

"Risk Factors" and “Economic Overview of the ETP Securities” in the Prospectus for further details of these and other risks associated with an investment in 

Leveraged ETPs and consult their financial advisors as needed. 

This marketing information is derived from information generally available to the public from sources believed to be reliable although Boost ETP LLP does not 

warrant the accuracy or completeness of such information. All registered trademarks referred to herein have been licensed for use. None of the products 

discussed above are sponsored, endorsed, sold or promoted by any registered trademark owner and such owners make no representation or warranty regarding 

the advisability on dealing in any of the ETPs. 

 
 

 

 

 


