
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Technical Outlook: 

For the EuroSTOXX 50 itself the pressure below 2600 area support 

last week is undermining the bullish start to the year and opens up 

the risk of a fall to the 250-day moving average at 2446. Further 

slippage to chart support at 2400 may follow, and there is some risk 

for a bigger pullback to 2320/2300 and lower over the coming 

months. A recovery above 2670/2685 area resistance will reduce 

some of the very short term bear risk seen in the index and leave 

another probe of 2754.80 open. For investors who need to maintain 

a neutral weighting) buying the Boost EURO STOXX 50 3x Short 

Daily ETP offers a leveraged product that may produce a positive 

return if the index continues to fall.   

 

*Data courtesy of Bloomberg and Reuters 

 

 

Macro Outlook: 
 
Banks have been very sensitive to changes in investor 
sentiment during the post-credit crunch market as they are at 
the centre of the need for recapitalisations, bailouts and 
government/central bank programmes to ensure that they 
return to lending practices that support the broader economy. 
The ECB has propped up the banks in the EuroSTOXX 50 
during the recovery period but while the broader index based 
in 2009 many of the banks continued to fall and based in 
2012. The bank's share price recovery in the latter part of 
2012, and early 2013, outperformed the index and leaves 
them vulnerable to significant pullbacks if sentiment turns 
negative again. A warning signal could be the pace of bank 
repayments of their Long Term Refinancing Operation loans. 
The announcement on 22 February 2013 that only 61.1 bn 
euros of the 2nd three-year loan will be repaid on 27 Feb. 
disappointed analysts as they had expected an early 
repayment of more than 122 bn euros. Banks had exceeded 
repayment estimates in the first round of early repayments 
last month, and it could be that 'those that could, did' and the 
wheat will be separated from the chaff over the coming 
weeks.  As Banks make up over 10% of the index weighting, 
any significant fall in these shares would be expected to drag 
the index lower. 
 

Summary 

 Banks make up over 10% of the EuroSTOXX 50, outperforming the index year to date (average 
+4.87% unweighted, index is -0.22%) 

 Given the cyclical nature of Bank returns, and the specific focus on them in the post-credit 
crunch investment climate, they remain vulnerable to sharp swings in sentiment 

 If banks start to come under selling pressure over the next few weeks then the broader index 
will also come under pressure 

 The announcement on 22 Feb 2013 that only 61.1 bn euros of the 2nd three-year loan will be 
repaid on 27 Feb disappointed analysts as they had expected more than 122 bn euros  

 Investors who think that Banks may fall and drag the index lower may consider using the Boost 
EURO STOXX 50 3x Short Daily ETP in order to hedge downside risk or to achieve positive 
returns if the index does fall 
 

Contact Information:   +44 (0)20 3515 0050     info@boostetp.com          www.boostetp.com 

*    Source: Boost, Bloomberg. The prices used for the returns are primary market closing prices from Oct 18th 2012 to Feb 22nd 2013, and are given in the base currency of each index.  The returns 

may rely in part on back-tested prices prior to the inception of some ETPs.  Past performance and back-tested performance are not indicators of future performance. Back-tested prices are those 

which precede Dec 4th 2012 for ETPs referencing the FTSE 100, Dec 7th for the DAX, Dec 10th for EURO STOXX 50, Russell 100 or NASDAQ-100, and Dec 17th for the commodities. 

**  Calculated as annualised standard deviation over the past 3 months of daily returns (some of which are based on back-tested prices. 
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*    Source: Boost, Bloomberg. The prices used for the returns are primary market closing prices from Oct 18th 2012 to Feb 22nd 2013, and are given in the base currency of each index.  The returns 

may rely in part on back-tested prices prior to the inception of some ETPs.  Past performance and back-tested performance are not indicators of future performance. Back-tested prices are those 

which precede Dec 4th 2012 for ETPs referencing the FTSE 100, Dec 7th for the DAX, Dec 10th for EURO STOXX 50, Russell 100 or NASDAQ-100, and Dec 17th for the commodities. 

**  Calculated as annualised standard deviation over the past 3 months of daily returns (some of which are based on back-tested prices. 
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YTD 12-month

Last Pct. Chge Pct. Chge

Deutsche Bank 35.47 7.65 6.39

Soc Gen 29.82 5.22 29.65

BNP Paribas 43.63 2.45 20.19

BBVA 7.57 8.75 11.79

Banco Santander 5.85 -4.16 -7.04

Intesa Sanpaolo 1.35 3.46 -7.11

UniCredit 4.10 10.74 7.72

DJ EuroSTOXX 50 2630.05 -0.22 4.21

*    Source: Boost, Bloomberg. The prices used for the returns are primary market closing prices from Oct 18th 2012 to Feb 22nd 2013, and are given in the base currency of each index.  The returns 

may rely in part on back-tested prices prior to the inception of some ETPs.  Past performance and back-tested performance are not indicators of future performance. Back-tested prices are those which 

precede Dec 4th 2012 for ETPs referencing the FTSE 100, Dec 7th for the DAX, Dec 10th for EURO STOXX 50, Russell 100 or NASDAQ-100, and Dec 17th for the commodities. 

**  Calculated as annualised standard deviation over the past 3 months of daily returns (some of which are based on back-tested prices. 
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Disclaimer  
  
This communication has been produced by Gerald Celaya from Redtower Asset Management Limited which is authorised and regulated by the Financial Services 
Authority.  Boost ETP LLP is an appointed representative of Mirabella Financial Services LLP which is authorised and regulated by the Financial Services Authority. Boost 
ETP LLP have appointed Redtower Asset Management Limited to produce third party research and there is no financial incentive for Redtower Asset Management Limited 
to make a recommendation to Boost products.  Therefore, there are no conflicts of interests between Boost ETP LLP and Redtower Asset Management LLP. 
 
Important Notice 
This commentary is for information only and the comments and forecasts are intended to be of a general nature and are current as at the date of issue.  Redtower Research 
and Redtower Asset Management take no responsibility for any individual investment decisions based thereon.  Redtower Asset Management provides this data on the 
understanding that the data is sourced from the public domain or authorised sources, and that while Redtower Asset Management will endeavour to ensure that the 
accuracy of the data in our reports, no responsibility is taken for any errors in the data and no responsibility or liability of any sort is taken for any losses that you or your 
company may incur, either directly or indirectly, through the use of this information.   The source of data within this communication can be sourced directly from Bloomberg 
and Reuters.  Redtower Asset Management is registered in Scotland, registered office: Crystal Valley, Fettercairn, Kincardineshire, Scotland AB30 1DU, registered number 
is SC325065. VAT registration no. 751 6880 11. Redtower Asset Management Limited is authorised and regulated by the Financial Services Authority.  FSA no. 473656. 
 
The products discussed in this document are issued by Boost Issuer PLC (the “Issuer”) in accordance with the Prospectus published on the Central Bank of Ireland’s 
website. The Central Bank of Ireland has certified that the Prospectus of the Issuer has been drawn up in accordance with the Directive 2003/71/EC. The Prospectus has 
been passported from Ireland into the United Kingdom. Please read the Prospectus before you invest in any Exchange Traded Products (“ETPs”).  
 
Boost Issuer PLC, Boost ETP LLP or Mirabella Financial Services LLP is not acting for you in any way in relation to the investment to which this communication relates, or 
providing investment advice to you. The information is not an offer to buy or sell or solicitation of an offer to buy or sell any security or investment. As no recommendations 
can be provided you are advised to seek your own independent legal, investment and tax or other advice as you see fit. 
  
The value of an investment in ETPs may go down as well as up and past performance is not a reliable indicator of future performance. An investment in ETPs is dependent 
on the performance of the underlying index, less costs, but it is not expected to match that performance precisely. ETPs involve numerous risks including among others, 
general market risks relating to the relevant underlying index, credit risks on the provider of index swaps utilised in the ETP, exchange rate risks, interest rate risks, 
inflationary risks, liquidity risks and legal and regulatory risks. An investment in an ETP tracking a daily leveraged or daily short index is intended for financially sophisticated 
investors only who wish to take a short term view on the underlying index. As a consequence, Boost ETP LLP is not promoting or marketing Boost ETPs to Retail Clients. 
However, you may consult your financial advisor if you wish to invest in ETPs. 
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