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Bonds have seen a shift in the supply/demand dynamics pushing yields lower in an environment where investors 
have been seemingly moving into both safe-haven and risk assets in search of portfolio diversification. Investors 
who have been savvy enough to include a portfolio of diversified fixed income have benefitted year-to-date from 
positive returns across most fixed income asset classes. 

One area of fixed income which has done particularly well in comparison to other asset classes, including its 
equity counterpart, is AT1 CoCo bonds (AT1 CoCos)—hybrid bonds issued by European banks that sit above 
the bank’s equity within their capital structure. Year-to-date to 28 June 2019, AT1 CoCos (USD unhedged) as 
represented using the iBoxx Contingent Convertible Liquid Developed Europe AT1 index have returned 10.6% 
total return meanwhile European bank equities as represented using the STOXX 600 banks index lagged returning 
only 4.6%. For the same period considering these indices, European bank equities exhibited 17.5% volatility 
meanwhile AT1 CoCos provided a more modest volatility profile of 4.4%. A similar volatility ratio between AT1 
CoCos and European bank equities was exhibited on a 1-year and 3-year basis to 28 June 2019 as noted in  
Figure 1.

INVESTORS SEEKING  
INCOME FIND “JUICE” 
LEFT IN THIS TRADE
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FIGURE 1: RISK-ADJUSTED PERFORMANCE

Total Return Index
Return 

(ann., EUR
Volatlity 

(ann.)
Sharpe 
Ratio

YTD

iBoxx Contingent Convertible Liquid Developed Europe AT1 9.66% 4.4% 2,23

iBoxx EUR Liquid High Yield 6.52% 2.3% 2.96

iBoxx EUR Liquid Corporates Large Cap 5.46% 1.8% 3.06

STOXX Europe 600 Banks 4.55% 17.5% 0.27

1Y

iBoxx Contingent Convertible Liquid Developed Europe AT1 7.79% 4.3% 1.88

iBoxx EUR Liquid High Yield 4.56% 2.3% 2.10

iBoxx EUR Liquid Corporates Large Cap 4.85% 1.8% 2.93

STOXX Europe 600 Banks -13.32% 17.4% -

3Y

iBoxx Contingent Convertible Liquid Developed Europe AT1 9.25% 4.5% 2.13

iBoxx EUR Liquid High Yield 4.22% 1.8% 2.54

iBoxx EUR Liquid Corporates Large Cap 2.02% 2.0% 1.19

STOXX Europe 600 Banks 6.12% 17.3% 0.37

Common 
performance 
history (since 

31.12.13)

iBoxx Contingent Convertible Liquid Developed Europe AT1 6.46% 6.6% 1.00

iBoxx EUR Liquid High Yield 3.54% 2.2% 1.67

iBoxx EUR Liquid Corporates Large Cap 3.16% 2.0% 1.64

STOXX Europe 600 Banks -3.05% 22.0% -

Source: WisdomTree, Bloomberg. As of 28 June 2019. All fixed income indices are total return indices; all equity indices are net 
total return indices. Calculations include backtested data. Performance of the iBoxx Contingent Convertible Liquid Developed 
Europe AT1 Index is based on the EUR-hedged version of the strategy. The iBoxx Contingent Convertible Liquid Developed 
Europe AT1 Index (EUR Hedged) started its live calculation on 09 March 2018. YTD returns are not annualized. Volatility 
estimates are based on daily returns. The risk-free rate in the Sharpe ratio is proxied by averaging the 3-Month Euribor in the 
computed period. You cannot invest directly in an index. Historical performance is not an indication of future performance and any 

investments may go down in value.

This may leave some investors wondering if there is still “juice” in the AT1 CoCo trade and we believe there is. 

For starters, if we look at the tone of central bank policy makers as of late, this dynamic has shifted considerably 
since the start of the year. The European Central Bank (ECB) is set to make use of a variety of tools within its 
arsenal to boost inflation and growth within the Euro Area with the first phase of the ECB’s policy easing expected 
to be tilted towards an interest rate cut of 10 basis points. 

As a potential way to offset some of the negative implications ultra-low policy rates will have on the European 
banking system, we believe the council members will consider introducing a tiered rate system that could mean 
the official deposit rate would only apply to a portion of the bank’s deposits and somewhat resemble a similar 
system currently in place in a number of countries including Sweden. This can help mitigate some of the negative 
implications lower deposit rates could have on bank profitability. 

At the same time, if economic data shows signs of deterioration later this year we could see the ECB re-introduce 
some form of Quantitative Easing (QE) providing further support for risk assets.
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OUTLOOK FOR EUROPEAN BANKS ISSUING AT1 COCO BONDS

Fundamentals are improving

	 1.	� More upgrades than downgrades (refer to Figures 2A and 2B): In general, European banks issuing 
AT1 CoCos have benefitted from improving fundamentals with nearly 36% rating upgrades in 2017, 
30.2% in 2018 and already 9.3% so far in 2019 1. This reflects a positive trend for this segment of European 
banks as upgrades have outpaced the number of downgrades in the last three years. The long-term 
S&P outlook in 2019 for the sample of European banks issuing AT1 CoCos show that the sector is largely 
stable in 2019 with 32 banks noted to have a stable outlook, six as positive and only four have a negative 
outlook. The average rating of European banks who issue AT1 CoCos is A-, as of end of June 2019. 88% 
of the Spanish banks in our sample have a stable outlook with an average issuer rating of BBB. S&P have 
also noted in their publication, “Future rating actions [on Spanish banks] will likely be driven by bank-
specific developments rather than system-wide developments.” 2 

FIGURE 2A: CREDIT RATING OF EUROPEAN BANKS ISSUING AT1 COCOS

Rating Weight %

AAA 0.0%

AA+ 0.0%

AA 0.0%

AA- 5.0%

A+ 12.7%

A 25.3%

A- 15.1%

BBB+ 19.0%

BBB 21.2%

BBB- 1.0%

BB+ 0.4%

BB 0.3%

BB- 0.0%

B+ 0.0%

B 0.0%

B- 0.0%

CCC+ 0.0%

CCC 0.0%

CCC- 0.0%

CC 0.0%

C 0.0%

D 0.0%

1      Our sample is based on European banks within the Markit indices issuing AT1 CoCos.
2      Source: “S&P Global Ratings: Spanish Banks 2019 Outlook: On A Firmer Footing”, 8 March 2019.
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FIGURE 2B: HISTORICAL QUARTERLY RATING UPGRADES/DOWNGRADES.

Source: WisdomTree, Bloomberg. Period from 31 December 2014 to 28 June 2019. Credit rating distribution is as of 28 June 
2019. The universe of banks is represented by the banks from European countries within the iBoxx GBP Contingent Convertible 
Index, iBoxx EUR Contingent Convertible Index and iBoxx USD Contingent Convertible Index as of 28 June 2019. Banks that 
do not have historical rating data available for 2 consecutive quarters in Bloomberg as of a given quarter end are disregarded 

in the aggregate figures for that quarter. Rating is the S&P long-term local currency issuer credit rating reported by Bloomberg. 
Upgrade is an improvement in the rating as of a given quarter end as compared to a previous quarter end. Downgrade is a 
deterioration in the rating as of a given quarter end as compared to the previous quarter end. Rating upgrades/downgrades are 
based on quarterly data within each given year. Weight(%) in the credit rating distribution is based on the market value of AT1 
CoCo bonds compared to the total market value of the AT1 CoCo bonds within the considered universe of banks. . The market 

value of AT1 CoCo bonds are aggregated at the issuer level and computed based on WM Reuters rates. No of banks is the 
maximum number of banks per quarter in a given year with existing ratings data from Bloomberg. % of banks is the percent of 
banks experiencing either upgrade or downgrade as compared to the No of banks in that given year. You cannot invest directly in 
an index. Historical performance is not an indication of future performance and any investments may go down in value.

	 2.	 �Leverage ratio for evaluating capital structure (refer to Figure 3): The Debt-to-Equity ratio provides 
a general indication of how aggressive banks have been in financing their growth with debt and the 
amount of additional strain they are loading onto the income statement via extra interest payments 
to bondholders. Given our sample of annual data represented in Figure 3, the Debt-to-Equity ratios 
of European banks issuing AT1 CoCos have fallen by 23% from 2013 to December 2018 with a modest 
uptick of 2.5% in the 1Q of 2019.
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FIGURE 3: AVERAGE DEBT-TO-EQUITY RATIO AND % CHANGE FROM DECEMBER 2013 ACROSS  
EUROPEAN BANKS ISSUING AT1 COCOS.

Source: WisdomTree, Bloomberg. Period from 31 December 2014 to 31 March 2019. The universe of banks is represented by the 
banks from European countries within the iBoxx GBP Contingent Convertible Index, iBoxx EUR Contingent Convertible Index 
and iBoxx USD Contingent Convertible Index as of 28 June 2019. Banks that do not have available data on Bloomberg as of a 
given date reflected on the Figure are disregarded in the aggregate figures for that date. Average is computed by averaging 
debt-to-equity ratios across banks in the considered universe with available data as of dates reflected on the Figure Debt-
to-equity ratio is total debt to total equity ratio as defined and reported by Bloomberg. You cannot invest directly in an index. 
Historical performance is not an indication of future performance and any investments may go down in value.

	 3.	� Capital ratios have been increasing: The Common Equity Tier 1 ratio (CET1) is a bank’s Common 
Equity Tier 1 divided by its total risk weighted assets. Maintaining adequate reserves of capital is 
important for banks in order to help absorb unexpected losses that may impact a bank’s operation. 
Following the 2008 financial crisis, regulators noted that banks had not been adequately capitalised to 
withstand an extreme market downturn as experienced during the Lehman crisis. As such in 2013, the 
European Union (EU) adopted a legislative package to strengthen the regulation of the banking sector 
and to implement the Basel III agreement in the EU legal framework. Basel III was implemented to set 
international standards to review and monitor the capital adequacy of banks by raising the minimum 
allowable capital requirements and limiting the type of capital that a bank may include in its different 
capital tiers and structures. As per the Bank for International Settlements, from 1 January 2015 the 
higher minimum CET1 requirement increased to 4.5%. As noted in Figure 4, the average CET1 ratio of 
European banks issuing AT1 CoCos has been well above this minimum requirement since 2014 sitting on 
average at 13% or higher.
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FIGURE 4: AVERAGE MIN AND MAX CET1 RATIOS ACROSS EUROPEAN BANKS ISSUING AT1 COCOS 

Source: WisdomTree, Bloomberg. Period from 31 December 2014 to 31 March 2019. The universe of banks is represented by the 
banks from European countries within the iBoxx GBP Contingent Convertible Index, iBoxx EUR Contingent Convertible Index 
and iBoxx USD Contingent Convertible Index as of 28 June 2019. Banks that do not have available data on Bloomberg as of 
a given year end are disregarded in the aggregate figures for year. Average is computed by CET1 ratios across banks in the 
considered universe with available data as of dates reflected on the Figure  If for a given bank,  data is not available as of dates  
presented on the Figure  then most recent to that date data is used in the analysis. You cannot invest directly in an index. Historical 
performance is not an indication of future performance and any investments may go down in value.

Valuations remain near the index average for the sector

	 1.	� Yields are around the index average level having come down from the recent December 2018 peak 
but remain above the lows seen in January 2018 using a broad index capturing exposure to AT1 CoCo 
bonds issued by European banks and denominated in USD, EUR and GBP (iBoxx Contingent Convertible 
Liquid Developed Europe AT1 Index) (refer to Figure 5). Given current valuations are near the index 
average, we believe the income component of AT1 CoCos will be the greater driver of total returns this 
year meanwhile the asset class will continue to see strong support from investors demanding higher 
yield as the ECB positions itself for lower rates and the possibility of Quantitative Easing which can 
provide further support for risk assets. Option adjusted spread (OAS) is currently around 453 basis points 
for this broad index which benefits from having exposure to all currencies and in particular from EUR and 
GBP denominated AT1 CoCos that exhibit higher OAS than the USD denominated AT1 CoCo bonds.
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FIGURE 5: YIELD TO WORST OF AT1 COCOS 

Source: WisdomTree, Markit. Period from 02 January 2014 to 01 July 2019. Yield is yield-to-worst. The strategy is represented by 
the iBoxx Contingent Convertible Liquid Developed Europe AT1 Index. Calculations include backtested data. You cannot invest 
directly in an index. Historical performance is not an indication of future performance and any investments may go down in value.

	 2.	� AT1 CoCos offer higher yield pick-up than both European High Yield bonds and Emerging Market 
debt (EM) exposure (refer to Figure 6). Yield per unit of duration for AT1 CoCo bonds is near the 
levels seen in US high yield and surpasses the yield pick-up available in EM Sovereign USD debt and 
EM Corporates. AT1 CoCo bonds offer over 52 basis points yield pick-up to EM Sovereigns with around 
6 years less of duration risk. Even compared to Euro High Yield (using the iBoxx EUR Liquid High Yield 
Index), AT1 CoCos offers 1.98% greater yield with only modestly higher duration, 3.33 years duration 
versus 2.80 years duration for Euro High Yield as referenced in Figure 6. This is an interesting yield pick-
up considering the average issuer rating of European Banks issuing AT1 CoCos within our sample is A- 
and the fundamentals of European banks as noted above by S&P generally appear on the stable path.
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FIGURE 6: YIELD TO WORST PER UNIT OF DURATION ACROSS FIXED INCOME ASSET CLASSES

Source: WisdomTree, Markit. Data as of 01 July 2019 to reflect post-rebalance figures. Yield is yield-to-worst, Effective OA 
duration is effective option-adjusted duration. AT1 CoCos is the iBoxx Contingent Convertible Liquid Developed Europe AT1 

Index, US HY is the iBoxx USD Liquid High Yield Index, EUR HY is the iBoxx EUR Liquid High Yield Index, US Corps is the iBoxx 
USD Liquid Investment Grade Index, EUR Corps is the iBoxx Euro Liquid Corporates Index, Short-term EUR HY is the iBoxx EUR 
Liquid High Yield 0-5 Index, Short-term US HY is the iBoxx USD Liquid High Yield 0-5 Index, EUR IG Financials is the iBoxx EUR 

Liquid Financials Index, EUR HY Financials is the iBoxx EUR Liquid High Yield Financials Index, US HY Financials is the iBoxx USD 
Liquid High Yield Financials Index, EM Corps is the iBoxx USD Liquid Asia ex-Japan Corporates Large Cap Investment Grade 
Index, EM Gov is the iBoxx USD Liquid Emerging Markets Sovereigns Index. You cannot invest directly in an index. Historical 
performance is not an indication of future performance and any investments may go down in value.

Investors need to evaluate the risk-rewards balance for the asset class

While investors can receive a yield pick-up relative to other asset classes, investors should familiarise themselves 
with the features of AT1 CoCo bonds to determine if the risk rewards balance makes sense within the context of 
their portfolio goals. Below are some risks to consider about the asset class:

+ 	�CoCos can be converted into equity of the issuing financial institution or have their principal written
down. This may result in an investor losing some or all of the original investment amount. The behaviour
of the relatively new CoCo bond market has not been tested in a systemic financial crisis, thus the price
and liquidity of CoCos may degrade under such circumstances. Past performance is therefore not a
suitable indicator of future performance.

+ 	�Coupon payments on some CoCos are entirely discretionary and can be cancelled. As a result of this
uncertainty around coupon payments, CoCo products may be more volatile, and their price may rapidly
decline in the event that coupon payments are suspended.

+ 	�Some CoCos may be callable bonds, which means that such callable bonds can be redeemed by the
issuer prior to the bond’s maturity. This may result in the investor not receiving the invested capital back
on the specified call date or at any date at all. Some CoCos are issued as perpetual instruments and
only callable at predetermined levels upon approval of the competent regulatory authority. It cannot
be assumed that these perpetual CoCos will be called on a call date. CoCos are a form of permanent
capital. The investor may not receive return of principal as expected on call date or indeed at any date
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	 +	� This list does not cover all risks. Further risks are disclosed in the KIID and Prospectus & Communications 
Surveillance

Demand should be supportive of the asset class

Investors searching for yield in the current low yield environment could provide support for AT1 CoCos. Demand 
for the asset class continues to be driven by stable money investors as a large bulk of holders within AT1 CoCo 
bonds are asset managers with mandates to hold the subordinated debt of banks. This contrasts with fast money 
investors, such as hedge funds, that may create more price volatility in an asset class when taking short tactical 
positions.

Furthermore, with exchange traded funds (ETFs) now tracking exposure to AT1 CoCos, there is greater support 
for the asset class as a broader set of investors can now gain access. As demand for yield continues, we believe 
this asset class is well positioned to continue to see price support although we will likely see periods of volatility 
driven by geopolitical risks and market uncertainty that can drive investors into greater exposure to safe-haven 
assets.

Related products:

WisdomTree AT1 CoCo Bond UCITS ETF - USD

WisdomTree AT1 CoCo Bond UCITS ETF - USD Acc 

WisdomTree AT1 CoCo Bond UCITS ETF - EUR Hedged 

WisdomTree AT1 CoCo Bond UCITS ETF - USD Hedged 

WisdomTree AT1 CoCo Bond UCITS ETF - GBP Hedged 

https://www.wisdomtree.eu/en-gb/etfs/fixed-income/wisdomtree-at1-coco-bond-ucits-etf-usd?utm_source=SpanishPDF&utm_medium=Print&utm_campaign=CoCo_Blog
https://www.wisdomtree.eu/en-gb/etfs/fixed-income/wisdomtree-at1-coco-bond-ucits-etf-usd-acc
https://www.wisdomtree.eu/en-gb/etfs/fixed-income/cobo---wisdomtree-at1-coco-bond-ucits-etf---eur-hedged
https://www.wisdomtree.eu/en-gb/etfs/fixed-income/codo---wisdomtree-at1-coco-bond-ucits-etf---usd-hedged
https://www.wisdomtree.eu/en-gb/etfs/fixed-income/cogo---wisdomtree-at1-coco-bond-ucits-etf---gbp-hedged


10

WisdomTree.com    +44 (0) 207 448 4330

For Professional Clients Only

WisdomTree STRATEGY INSIGHT

IMPORTANT INFORMATION 

Communications issued in the European Economic Area (“EEA”): This document has been issued and approved 
by WisdomTree Ireland Limited, which is authorised and regulated by the Central Bank of Ireland.

Communications issued in jurisdictions outside of the EEA: This document has been issued and approved by 
WisdomTree UK Limited, which is authorised and regulated by the United Kingdom Financial Conduct Authority.

WisdomTree Ireland Limited and WisdomTree UK Limited are each referred to as “WisdomTree” (as applicable). 
Our Conflicts of Interest Policy and Inventory are available on request. 

For professional clients only. Past performance is not a reliable indicator of future performance. Any 
historical performance included in this document may be based on back testing. Back testing is the process 
of evaluating an investment strategy by applying it to historical data to simulate what the performance 
of such strategy would have been. Back tested performance is purely hypothetical and is provided in this 
document solely for informational purposes. Back tested data does not represent actual performance and 
should not be interpreted as an indication of actual or future performance. The value of any investment 
may be affected by exchange rate movements. Any decision to invest should be based on the information 
contained in the appropriate prospectus and after seeking independent investment, tax and legal advice. 
These products may not be available in your market or suitable for you. The content of this document does 
not constitute investment advice nor an offer for sale nor a solicitation of an offer to buy any product or 
make any investment. 

An investment in exchange-traded products (“ETPs”) is dependent on the performance of the underlying index, 
less costs, but it is not expected to match that performance precisely. ETPs involve numerous risks including among 
others, general market risks relating to the relevant underlying index, credit risks on the provider of index swaps 
utilised in the ETP, exchange rate risks, interest rate risks, inflationary risks, liquidity risks and legal and regulatory 
risks.

The information contained in this document is not, and under no circumstances is to be construed as, an 
advertisement or any other step in furtherance of a public offering of shares in the United States or any province 
or territory thereof, where none of the issuers or their products are authorised or registered for distribution and 
where no prospectus of any of the issuers has been filed with any securities commission or regulatory authority. No 
document or information in this document should be taken, transmitted or distributed (directly or indirectly) into 
the United States. None of the issuers, nor any securities issued by them, have been or will be registered under the 
United States Securities Act of 1933 or the Investment Company Act of 1940 or qualified under any applicable state 
securities statutes.

This document may contain independent market commentary prepared by WisdomTree based on publicly 
available information. Although WisdomTree endeavours to ensure the accuracy of the content in this document, 
WisdomTree does not warrant or guarantee its accuracy or correctness. Any third party data providers used to 
source the information in this document make no warranties or representation of any kind relating to such data. 
Where WisdomTree has expressed its own opinions related to product or market activity, these views may change. 
Neither WisdomTree, nor any affiliate, nor any of their respective officers, directors, partners, or employees accepts 
any liability whatsoever for any direct or consequential loss arising from any use of this document or its contents.

This document may contain forward looking statements including statements regarding our belief or current 
expectations with regards to the performance of certain assets classes and/or sectors. Forward looking statements 
are subject to certain risks, uncertainties and assumptions. There can be no assurance that such statements will be 
accurate and actual results could differ materially from those anticipated in such statements. WisdomTree strongly 
recommends that you do not place undue reliance on these forward-looking statements.
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CoCos are complex securities and potential investors should not discount tail risk and the possibility of 
conversion. CoCos coupon payments are fully discretionary and hence can in theory be skipped at any time.

WisdomTree Issuer PLC

The products discussed in this document are issued by WisdomTree Issuer PLC (“WT Issuer”). WT Issuer is an 
umbrella investment company with variable capital having segregated liability between its funds organised under 
the laws of Ireland as a public limited company and authorised by the Central Bank of Ireland (“CBI”). WT Issuer is 
organised as an Undertaking for Collective Investment in Transferable Securities (“UCITS”) under the laws of Ireland 
and shall issue a separate class of shares (“Shares”) representing each fund. Investors should read the prospectus 
of WT Issuer (“WT Prospectus”) before investing and should refer to the section of the WT Prospectus entitled ‘Risk 
Factors’ for further details of risks associated with an investment in the Shares.

The iBoxx Contingent Convertible Liquid Developed Europe AT1 Index (the “Index”) referenced herein is the 
property of the Markit Indices Limited (“Index Sponsor”) and has been licensed for use in connection with 
WisdomTree AT1 Contingent Convertible UCITS ETF. Each party acknowledges and agrees that WisdomTree AT1 
Contingent Convertible UCITS ETF is not sponsored, endorsed or promoted by the Index Sponsor. The Index 
Sponsor make no representation whatsoever, whether express or implied, and hereby expressly disclaim all 
warranties (including, without limitation, those of merchantability or fitness for a particular purpose or use), with 
respect to the Index or any data included therein or relating thereto, and in particular disclaim any warranty either 
as to the quality, accuracy and/or completeness of the Index or any data included therein, the results obtained 
from the use of the Index and/or the composition of the Index at any particular time on any particular date or 
otherwise and/or the creditworthiness of any entity, or the likelihood of the occurrence of a credit event or similar 
event (however defined) with respect to an obligation, in the Index at any particular time on any particular date or 
otherwise. The Index Sponsor shall not be liable (whether in negligence or otherwise) to the parties or any other 
person for any error in the Index, and the Index Sponsor is under no obligation to advise the parties or any person 
of any error therein. 

The Index Sponsor makes no representation whatsoever, whether express or implied, as to the advisability of 
purchasing or selling WisdomTree AT1 Contingent Convertible UCITS ETF, the ability of the Index to track relevant 
markets’ performances, or otherwise relating to the Index or any transaction or product with respect thereto, or of 
assuming any risks in connection therewith. The Index Sponsor has no obligation to take the needs of any party into 
consideration in determining, composing or calculating the Index. No party purchasing or selling WisdomTree AT1 
Contingent Convertible UCITS ETF, nor the Index Sponsor, shall have any liability to any party for any act or failure 
to act by the Index Sponsor in connection with the determination, adjustment, calculation or maintenance of the 
Index.  The Index Sponsor and its affiliates may deal in any obligations that compose the Index, and may, where 
permitted, accept deposits from, make loans or otherwise extend credit to, and generally engage in any kind of 
commercial or investment banking or other business with the issuers of such obligations or their affiliates, and may 
act with respect to such business as if the Index did not exist, regardless of whether such action might adversely 
affect the Index or WisdomTree AT1 Contingent Convertible UCITS ETF.

Neither Markit, its Affiliates or any third-party data provider makes any warranty, express or implied, as to the 
accuracy, completeness or timeliness of the data contained herewith nor as to the results to be obtained by 
recipients of the data.  Neither Markit, its Affiliates nor any data provider shall in any way be liable to any recipient 
of the data for any inaccuracies, errors or omissions in the Markit data, regardless of cause, or for any damages 
(whether direct or indirect) resulting therefrom.

Markit has no obligation to update, modify or amend the data or to otherwise notify a recipient thereof in the event 
that any matter stated herein changes or subsequently becomes inaccurate. 

Without limiting the foregoing, Markit, its Affiliates, or any third party data provider shall have no liability whatsoever 
to you, whether in contract (including under an indemnity), in tort (including negligence), under a warranty, under 
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statute or otherwise, in respect of any loss or damage suffered by you as a result of or in connection with any 
opinions, recommendations, forecasts, judgments, or any other conclusions, or any course of action determined, 
by you or any third party, whether or not based on the content, information or materials contained herein.

Notice to Investors in Switzerland – Qualified Investors: Some of the sub-funds referred to in this document 
may not have not been registered with the Swiss Financial Market Supervisory Authority (“FINMA”). In Switzerland, 
such sub-funds that have not been registered with FINMA shall be distributed exclusively to qualified investors, 
as defined in the Swiss Federal Act on Collective Investment Schemes or its implementing ordinance (each, as 
amended from time to time). The representative and paying agent of the sub-funds in Switzerland is Société 
Générale Paris, Zurich Branch, Talacker 50, PO Box 5070, 8021 Zurich, Switzerland. The prospectus, the key investor 
information documents (KIID), the articles of association and the annual and semi-annual reports of the sub-funds 
are available free of charge from the representative and paying agent. As regards distribution in Switzerland, the 
place of jurisdiction and performance is at the registered seat of the representative and paying agent.

For Investors in France:The information in this document is intended exclusively for professional investors (as 
defined under the MiFID) investing for their own account and this material may not in any way be distributed to the 
public. The distribution of the Prospectus and the offering, sale and delivery of Shares in other jurisdictions may 
be restricted by law. WT Issuer is a UCITS governed by Irish legislation, and approved by the Financial Regulatory 
as UCITS compliant with European regulations although may not have to comply with the same rules as those 
applicable to a similar product approved in France. The Fund has been registered for marketing in France by 
the Financial Markets Authority (Autorité des Marchés Financiers) and may be distributed to investors in France. 
Copies of all documents (i.e. the Prospectus, the Key Investor Information Document, any supplements or addenda 
thereto, the latest annual reports and the memorandum of incorporation and articles of association) are available 
in France, free of charge at the French centralizing agent, Societe Generale at 29, Boulevard Haussmann, 75009, 
Paris, France. Any subscription for Shares of the Fund will be made on the basis of the terms of the prospectus and 
any supplements or addenda thereto.

For Investors in Malta: This document does not constitute or form part of any offer or invitation to the public 
to subscribe for or purchase shares in the Fund and shall not be construed as such and no person other than the 
person to whom this document has been addressed or delivered shall be eligible to subscribe for or purchase 
shares in the Fund. Shares in the Fund will not in any event be marketed to the public in Malta without the prior 
authorisation of the Maltese Financial Services Authority.

For Investors in Israel: Offering materials for the offering of the Shares and securities have not been filed with or 
approved or disapproved by the United States Securities and Exchange Commission or any other state or federal 
regulatory authority, nor has any such regulatory authority passed upon or endorsed the merits of this offering 
or passed upon the accuracy or completeness of any offering materials. Any representation to the contrary is 
unlawful. The products mentioned herein have not been approved by the Israel Securities Authority and will only 
be distributed to Israeli residents in a manner that will not constitute “an offer to the public” under sections 15 
and 15a of the Israel Securities Law, 5728-1968 (“the Securities Law”) or section 25 of the Joint Investment Trusts 
Law, 5754-1994 (“the Joint Investment Trusts Law “), as applicable. The products are being offered to a limited 
number of investors (35 investors or fewer during any given 12 month period) and/or those categories of investors 
listed in the First Addendum (“the Addendum”) to the Securities Law, “Sophisticated Investors”) who in each 
case have provided written confirmation that they qualify as Sophisticated Investors, and that they are aware of 
the consequences of such designation and agree thereto; in all cases under circumstances that will fall within the 
private placement or other exemptions of the Joint Investment Trusts Law, the Securities Law and any applicable 
guidelines, pronouncements or rulings issued from time to time by the Israel Securities Authority.

This prospectus or this document may not be reproduced or used for any other purpose, nor be furnished to any 
other person other than those to whom copies have been sent. Any offeree who purchases a product is purchasing 
such product for its own benefit and account and not with the aim or intention of distributing or offering such 
product to other parties (other than, in the case of an offeree which is a Sophisticated Investor by virtue of it being 
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a banking corporation, portfolio manager or member of the Tel-Aviv Stock Exchange, as defined in the Addendum, 
where such offeree is purchasing a product for another party which is a Sophisticated Investor). 

Nothing in this document should be considered investment advice or investment marketing as defined in the 
Regulation of Investment Counselling, Investment Marketing and Portfolio Management Law, 5755-1995. Investors 
are encouraged to seek competent investment counselling from a locally licensed investment counsel prior to making 
the investment. A recipient of this document may be required to provide confirmation that it is a Sophisticated 
Investor purchasing a product for its own account or, where applicable, for other Sophisticated Investors.




