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Index Construction
The WisdomTree Energy Transition Metals 
Commodity UCITS Index is designed to track the 
performance of a diversified basket of metals 
commodities that are associated with energy 
transition themes.  

1. Define universe

Wood Mackenzie helps to identify the 
commodity metals used in energy transition 
themes, which include, but are not limited to:

electric vehicles

transmission

charging

energy storage

solar

wind

hydrogen 
production

2. Screening criteria

	+ Commodities must be listed on one or 
more eligible futures exchanges and can be 
priced by a third-party independent index 
calculation agent.

	+ Commodities must have an active 
and liquid trading market, that is, the 
commodity needs to have minimum $15 
million in terms of the average daily trading 
volume and / or open interests on the 
commodity futures contracts.

Exposure to energy 
transition metal 
futures prices.
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3. Intensity rating

Each metal is assigned an Intensity Rating.

The Intensity Rating is composed of:

 
2/3rd weight on an energy transition demand 
rating. This is based on:

Wood Mackenzie’s projection on the metal’s 
demand growth in the energy transition over 
a three-year horizon as a proportion of the 
current total consumption for the metal. 

1/3rd weight on a market balance rating. This 
is based on: 

Wood Mackenzie’s projection of market 
balance of the metal (supply less 
consumption) over a two-year horizon as a 
proportion of consumption over the same two 
years.

Both components and the final Intensity Rating 
are rescaled to a range between 0 and 1.

4. Liquidity-based weight caps assigned

Less liquid commodity futures (for example 
Cobalt and Lithium) will be capped to ensure 
overall implied liquidity of the index.

5. Initial weight assignment

Factoring in the caps in (4), each commodity 
is weighted by the Intensity Rating (3), which 
reflects its proportional share based on the 
Intensity Rating.

6. Final weights

The maximum weight of any metal is capped 
at 20% at rebalances. 

7. Index rebalance

The index is rebalanced semi-annually. 

Additionally, if any index component’s weight 
drifts over 35% or two or more components’ 
weights go over 20%, the Index will do an ad 
hoc rebalance to re-cap the weights.

Weights incorporate 
both demand 
and supply 
considerations.
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Important information

Marketing communications issued in the European Economic Area (“EEA”): This document has 
been issued and approved by WisdomTree Ireland Limited, which is authorised and regulated by 
the Central Bank of Ireland.

Marketing communications issued in jurisdictions outside of the EEA: This document has been 
issued and approved by WisdomTree UK Limited, which is authorised and regulated by the United 
Kingdom Financial Conduct Authority.

WisdomTree Ireland Limited and WisdomTree UK Limited are each referred to as “WisdomTree” 
(as applicable). Our Conflicts of Interest Policy and Inventory are available on request.

This marketing communication has been prepared for professional investors, but the 
WisdomTree products set out in this document may be available in some jurisdictions to any 
investors, subject to applicable laws and regulations. As the product may not be authorised 
or its offering may be restricted in your jurisdiction, it is the responsibility of every person 
or entity to satisfy themselves as to the full observance of the laws and regulations of the 
relevant jurisdiction. Prior to any application investors are advised to take all necessary legal, 
regulatory, tax and investment advice on the suitability and consequences of an investment 
in the products. Past performance is not a reliable indicator of future performance. Any 
historical performance included in this document may be based on back testing. Back 
testing is the process of evaluating an investment strategy by applying it to historical data to 
simulate what the performance of such strategy would have been. Back tested performance 
is purely hypothetical and is provided in this document solely for informational purposes. 
Back tested data does not represent actual performance and should not be interpreted as 
an indication of actual or future performance. The value of any investment may be affected 
by exchange rate movements. Any decision to invest should be based on the information 
contained in the appropriate prospectus and after seeking independent investment, tax and 
legal advice. These products may not be available in your market or suitable for you. The 
content of this document does not constitute investment advice nor an offer for sale nor a 
solicitation of an offer to buy any product or make any investment.

An investment in exchange-traded products (“ETPs”) is dependent on the performance of the 
underlying index, less costs, but it is not expected to match that performance precisely. ETPs 
involve numerous risks including among others, general market risks relating to the relevant 
underlying index, credit risks on the provider of index swaps utilised in the ETP, exchange rate 
risks, interest rate risks, inflationary risks, liquidity risks and legal and regulatory risks.

The information contained in this document is not, and under no circumstances is to be 
construed as, an advertisement or any other step in furtherance of a public offering of shares in 
the United States or any province or territory thereof, where none of the issuers or their products 
are authorised or registered for distribution and where no prospectus of any of the issuers has 
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been filed with any securities commission or regulatory authority. No document or information 
in this document should be taken, transmitted or distributed (directly or indirectly) into the 
United States. None of the issuers, nor any securities issued by them, have been or will be 
registered under the United States Securities Act of 1933 or the Investment Company Act of 1940 
or qualified under any applicable state securities statutes.

This document may contain independent market commentary prepared by WisdomTree based 
on publicly available information. Although WisdomTree endeavours to ensure the accuracy 
of the content in this document, WisdomTree does not warrant or guarantee its accuracy or 
correctness. Any third party data providers used to source the information in this document 
make no warranties or representation of any kind relating to such data. Where WisdomTree 
has expressed its own opinions related to product or market activity, these views may change. 
Neither WisdomTree, nor any affiliate, nor any of their respective officers, directors, partners, or 
employees accepts any liability whatsoever for any direct or consequential loss arising from any 
use of this document or its contents.

This document may contain forward looking statements including statements regarding our 
belief or current expectations with regards to the performance of certain assets classes and/or 
sectors. Forward looking statements are subject to certain risks, uncertainties and assumptions. 
There can be no assurance that such statements will be accurate and actual results could differ 
materially from those anticipated in such statements. WisdomTree strongly recommends that 
you do not place undue reliance on these forward-looking statements.
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