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WisdomTree European Union Bond UCITS ETF offers investors exposure to bonds issued by the European 
Union which will sit alongside their core allocation to European Sovereign bonds, targeting a similar risk 
profile but currently with a higher yield than other AAA rated1 European Sovereigns.

WisdomTree European Union Bond Strategy�

The WisdomTree European Union Bond UCTIS ETF gives investors market access to this evolving asset class of 
European Union (EU) bonds by aiming to capture all EU bond issuance under SURE and NextGenerationEU in 
a transparent and highly liquid UCITS Exchange Traded Fund (ETF) vehicle. New issuance of European Union 
bonds under SURE are social bonds and a portion of issuance under NextGenerationEU could also fall under 
the social or green bond framework, making it interesting for Environmental, Social, and Governance (ESG) 
compliant investing.

The iBoxx EUR European Union Select Index is designed to reflect the performance of EUR
denominated investment grade debt issued by the EU and contains only EU bonds that are issued 
to finance SURE and NextGenerationEU. The Index is rebalanced monthly.

High Credit Rating: AAA/Aaa/AA by Fitch, Moody’s and S&P, respectively. Germany and the
Netherlands are currently the major AAA rated European Sovereigns. The expected European 
Union bond issuance of €850bn, will position the EU as the second largest AAA rated issuer  
in Europe. 

High Correlation to German Sovereigns: EU bonds have also shown to be significantly more
correlated to European Sovereign bonds, like German Sovereign Bonds, than to European 
Corporates1. European Union bonds could draw some parallels to US Treasuries which are not 
linked to one US state but provide funding for the US economy.

AAA Alternative for Fixed Income Investors: EU bonds serve as a potential complement to
European Sovereign bond holdings within portfolios as they are not just linked to one country. They 
could serve as a means of diversifying European government allocations in fixed income portfolios 
beyond just German bunds.

ESG angle of EU bonds: All EU bonds issued under the SURE programme fall under the social
bond framework and a portion of EU bonds issued under NextGenerationEU could also fall under 
social or green bond frameworks. As an asset class EU bonds benefit from an MSCI ESG rating of A.

1	 AAA is the highest possible rating that may be assigned to an issuer’s bonds by any of the major credit rating agencies. 
AAA-rated bonds have a high degree of creditworthiness because their issuers are easily able to meet financial 
commitments and have the lowest risk of default. Rating agencies Standard & Poor’s (S&P) and Fitch Ratings use the letters 
“AAA” to identify bonds with the highest credit quality, while Moody’s uses the similar “Aaa”, to signify a bond’s top tier  
credit rating.
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European Union (EU) Bonds: A rising new player in European bond markets�

2020 was a year of many new challenges for economies around the world. For Europe, a region that had already 
been facing weak inflation, 2020 further exacerbated the problem with the Euro area annual inflation at -0.3%2 in 
December and a weakened growth domestic product (GDP) rate. 

The European Central Bank launched a new massive quantitative easing (QE) programme and made available 
several different types of cheap financing to European banks, but the severity of the crisis required Europe to 
show a more unified front. The need arose for a similar solution like US Treasuries, providing an additional source 
of funding to help support a functioning US economy. Europe has historically only issued a limited amount of 
joint debt (European Union bonds), but the health pandemic has led to a massive new expected issuance to help 
pave the way forward towards recovery.

The European Commission on behalf of the European Union has put forward two new programmes with a total 
envelop of around €850 billion to be funded by European Union bonds. 

 + SURE: Approved on 19 May 2020, the Support to mitigate Unemployment Risks in an Emergency 
(SURE) loan programme, is aimed at helping mitigate unemployment risks to EU member states amid 
the pandemic by providing loans of up to €100bn total. EU SURE bonds fall under the social bond 
framework and are sustainable bonds.

 + NextGenerationEU: with an envelope of €750bn, this massive new source of funding aims to help repair 
the immediate economic and social damage brought about by the coronavirus pandemic. The goal is to 
make Europe greener, more digital, more resilient, and a better fit for the current and forthcoming 
challenges. The NextGenerationEU regulation was adopted by the Council on 14 December 2020 and 
awaiting ratification by the Member States. 

The EU long-term budget 2021-2027 together with NextGenerationEU form the largest stimulus package 
ever financed through the EU budget totalling €1.8 trillion. Expected EU bond issuance will double the size 
of the Supranational space as it stands today. 

 
Fixed Income Exposures by WisdomTree�

WisdomTree looks to address the needs of investors within the fixed income landscape by delivering exposures 
to unique asset classes and innovating through strategy. WisdomTree’s iBoxx EUR European Union Select strategy 
provides investors with market access to the rise of a major player in European bond markets via a broad basket 
of new EU bonds that can benefit from sustainable characteristics.

* Total Expense Ratio 

a 	 Considering a period from January 2011 to January 2021 using the Markit Iboxx European Union Bond Select index live 
index starts 30 Nov 2020 and the BBG Euro-Aggregate Treasury Germany TR Index, includes backtest information.

b 	 Source: European Commission European Union Investor Presentation dated 15 January 2021, are referenced in a synopsis 
of Fitch’s rating description. Please refer to full rating reports for detailed descriptions of the credit rating.

FUND INFO: WisdomTree EUROPEAN UNION BOND UCITS ETF – EUR ACCUMULATING
Ticker Exchange ISIN Bloomberg Ticker Trading Currency Base Currency TER*

EUBO Borsa Italiana IE00BMXWRM76 EUBO IM EUR EUR 0.16%

W1TG Xetra  IE00BMXWRM76 W1TG GY EUR EUR 0.16% 

2	 Source: Eurostat https://ec.europa.eu/eurostat/databrowser/view/prc_hicp_manr/default/table?lang=en

https://ec.europa.eu/eurostat/databrowser/view/prc_hicp_manr/default/table?lang=en
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IMPORTANT INFORMATION

Communications issued in the European Economic Area (“EEA”): This document has been issued and 
approved by WisdomTree Ireland Limited, which is authorised and regulated by the Central Bank of Ireland.

Communications issued in jurisdictions outside of the EEA: This document has been issued and approved by 
WisdomTree UK Limited, which is authorised and regulated by the United Kingdom Financial Conduct Authority.

WisdomTree Ireland Limited and WisdomTree UK Limited are each referred to as “WisdomTree” (as applicable). 
Our Conflicts of Interest Policy and Inventory are available on request. 

For professional clients only. Past performance is not a reliable indicator of future performance. Any 
historical performance included in this document may be based on back testing. Back testing is the process 
of evaluating an investment strategy by applying it to historical data to simulate what the performance 
of such strategy would have been. Back tested performance is purely hypothetical and is provided in this 
document solely for informational purposes. Back tested data does not represent actual performance and 
should not be interpreted as an indication of actual or future performance. The value of any investment 
may be affected by exchange rate movements. Any decision to invest should be based on the information 
contained in the appropriate prospectus and after seeking independent investment, tax and legal advice. 
These products may not be available in your market or suitable for you. The content of this document does 
not constitute investment advice nor an offer for sale nor a solicitation of an offer to buy any product or 
make any investment. 

An investment in exchange-traded products (“ETPs”) is dependent on the performance of the underlying index, 
less costs, but it is not expected to match that performance precisely. ETPs involve numerous risks including 
among others, general market risks relating to the relevant underlying index, credit risks on the provider of index 
swaps utilised in the ETP, exchange rate risks, interest rate risks, inflationary risks, liquidity risks and legal and 
regulatory risks.

The information contained in this document is not, and under no circumstances is to be construed as, an 
advertisement or any other step in furtherance of a public offering of shares in the United States or any province 
or territory thereof, where none of the issuers or their products are authorised or registered for distribution and 
where no prospectus of any of the issuers has been filed with any securities commission or regulatory authority. 
No document or information in this document should be taken, transmitted or distributed (directly or indirectly) 
into the United States. None of the issuers, nor any securities issued by them, have been or will be registered 
under the United States Securities Act of 1933 or the Investment Company Act of 1940 or qualified under any 
applicable state securities statutes.

This document may contain independent market commentary prepared by WisdomTree based on publicly 
available information. Although WisdomTree endeavours to ensure the accuracy of the content in this document, 
WisdomTree does not warrant or guarantee its accuracy or correctness. Any third party data providers used 
to source the information in this document make no warranties or representation of any kind relating to such 
data. Where WisdomTree has expressed its own opinions related to product or market activity, these views 
may change. Neither WisdomTree, nor any affiliate, nor any of their respective officers, directors, partners, or 
employees accepts any liability whatsoever for any direct or consequential loss arising from any use of this 
document or its contents.

This document may contain forward looking statements including statements regarding our belief or current 
expectations with regards to the performance of certain assets classes and/or sectors. Forward looking statements 
are subject to certain risks, uncertainties and assumptions. There can be no assurance that such statements will 
be accurate and actual results could differ materially from those anticipated in such statements. WisdomTree 
strongly recommends that you do not place undue reliance on these forward-looking statements.

The products discussed in this document are issued by WisdomTree Issuer ICAV (“WT Issuer”). WT Issuer is an 
umbrella investment company with variable capital having segregated liability between its funds organised under 
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the laws of Ireland as an Irish Collective Asset-management Vehicle and authorised by the Central Bank of Ireland 
(“CBI”). WT Issuer is organised as an Undertaking for Collective Investment in Transferable Securities (“UCITS”) 
under the laws of Ireland and shall issue a separate class of shares (“Shares”) representing each fund. Investors 
should read the prospectus of WT Issuer (“WT Prospectus”) before investing and should refer to the section of 
the WT Prospectus entitled ‘Risk Factors’ for further details of risks associated with an investment in the Shares. 

Each of: i) the name of the Markit index or indices; ii) the corporate name “Markit Indices GmbH” and/or iii) the 
Markit logo, to the extent referenced herein, are marks of Markit Indices GmbH and have been licensed for use 
by WisdomTree Management Limited and its permitted affiliates.

The iBoxx EUR European Union Select Index referenced herein is the property of Markit Indices GmbH and is 
used under license. The WisdomTree European Union Bond UCITS ETF is not sponsored, endorsed, or promoted 
by Markit Indices GmbH.

 
Notice to Investors in Switzerland – Qualified Investors 

This document constitutes an advertisement of the financial product(s) mentioned herein. 

The prospectus and the key investor information documents (KIID) are available from WisdomTree’s website: 
https://www.wisdomtree.eu/en-ch/resource-library/prospectus-and-regulatory-reports

Some of the sub-funds referred to in this document may not have not been registered with the Swiss Financial 
Market Supervisory Authority (“FINMA”). In Switzerland, such sub-funds that have not been registered with 
FINMA shall be distributed exclusively to qualified investors, as defined in the Swiss Federal Act on Collective 
Investment Schemes or its implementing ordinance (each, as amended from time to time). The representative 
and paying agent of the sub-funds in Switzerland is Société Générale Paris, Zurich Branch, Talacker 50, PO 
Box 5070, 8021 Zurich, Switzerland. The prospectus, the key investor information documents (KIID), the articles 
of association and the annual and semi-annual reports of the sub-funds are available free of charge from the 
representative and paying agent. As regards distribution in Switzerland, the place of jurisdiction and performance 
is at the registered seat of the representative and paying agent. 

 
For Investors in France: The information in this document is intended exclusively for professional investors (as 
defined under the MiFID) investing for their own account and this material may not in any way be distributed to 
the public. The distribution of the Prospectus and the offering, sale and delivery of Shares in other jurisdictions 
may be restricted by law. WT Issuer is a UCITS governed by Irish legislation, and approved by the Financial 
Regulatory as UCITS compliant with European regulations although may not have to comply with the same rules 
as those applicable to a similar product approved in France. The Fund has been registered for marketing in 
France by the Financial Markets Authority (Autorité des Marchés Financiers) and may be distributed to investors 
in France. Copies of all documents (i.e. the Prospectus, the Key Investor Information Document, any supplements 
or addenda thereto, the latest annual reports and the memorandum of incorporation and articles of association) 
are available in France, free of charge at the French centralizing agent, Societe Generale at 29, Boulevard 
Haussmann, 75009, Paris, France. Any subscription for Shares of the Fund will be made on the basis of the terms 
of the prospectus and any supplements or addenda thereto. 

 
For Investors in Malta: This document does not constitute or form part of any offer or invitation to the public 
to subscribe for or purchase shares in the Fund and shall not be construed as such and no person other than the 
person to whom this document has been addressed or delivered shall be eligible to subscribe for or purchase 
shares in the Fund. Shares in the Fund will not in any event be marketed to the public in Malta without the prior 
authorisation of the Maltese Financial Services Authority.

https://www.wisdomtree.eu/en-ch/resource-library/prospectus-and-regulatory-reports

