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WisdomTree 
Enhanced Commodity 
UCITS ETF
The WisdomTree Enhanced Commodity UCITS ETF (WCOA) is a core commodity alternative to the 
Bloomberg Commodity Index. The fund invests in the same commodities and rebalances yearly 
to the same weight however WCOA seeks to systematically enhance the risk return profile by 
selecting optimal maturities along the futures curves to enhance on carry.

Broad commodities offer a unique solution 

Portfolio Diversifier: Commodities behave differently from equities and bonds. 
They have a low correlation to these other asset classes, which makes them a 
potential diversifier to a portfolio.

Inflation hedge: Commodities prices tend to move in tandem with inflation. While 
many other cyclical assets like equities react to ‘expected inflation’ (inflation 
expectations formed by strength of the economy and monetary growth), 
commodities also tend to respond well to ‘unexpected inflation’ (inflation driven by 
unanticipated supply or demand shocks).

Cyclical asset: Most commodities are seen as cyclical assets and therefore are a way 
for investors to play an economic recovery. Demand for energy and metals often rise 
during periods of economic growth. Even gold, which is thought of as a defensive 
asset most of the time, can perform very well in times of strong economic growth (a 
period often coupled with high inflation).

Benefits from US Dollar depreciation: Commodities that are typically priced in US 
dollars tend to rise when the US dollar depreciates. If there is a structural weakness 
in the US dollar, commodities could be a beneficiary.

Bloomberg Commodity Total Return Index

Widely seen as the industry benchmark, the Bloomberg Commodity (BCOM) Total Return 
Index offers investors access to 24 commodities spread across energy, industrial metals, 
precious metals and agriculture. Commodities and weights within this index were chosen by 
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the Bloomberg Committee on the basis of liquidity and economic significance 1. This wide 
variety of commodities offers strong diversity benefits. Various caps make the index structurally 
compatible with European Union’s UCITS 35/20 requirements 2. 

1 Two thirds of the consideration is placed on liquidity of the underlying commodity, while one third is placed on the economic 
significance.

2 Undertakings for the Collective Investment in Transferable Securities (UCITS) policy states an index is permitted to invest 
up to 20% of net assets in shares and/or debt securities issued by the same body, with the 20% limit being raised up to 35% 
in the case of a single issuer where justified by exceptional market conditions. Commodity markets are inherently prone to 
“exceptional market conditions” due to the limited universe of investable commodity futures contracts with adequate liquidity 
upon which an index may be based, justifying the use of the increased diversification limit of 35%. In the BCOM methodology 
no related group of commodities can constitute more than 33% of the Index and no single commodity can constitute more 
than 15%. UCITS rules state that subcategories of the same commodity (for instance, from different regions or markets or 
derived from the same primary products by an industrialized process) should be considered as being the same commodity 
for the calculation of the diversification limits. Hence WTI Crude Oil, Brent Crude Oil, Gasoline, Gasoil or Heating Oil contracts 
should be considered as being all sub-categories of the same commodity (i.e. oil).

Bloomberg Commodity Index Target Weights

Na
tu

ra
l G

as

W
TI

 C
ru

de
 O

il

Br
en

t C
ru

de
 O

il

Lo
w

 S
ul

ph
ur

 G
as

RB
O

B 
Ga

so
lin

e

UL
S 

Di
es

el

So
yb

ea
ns

Co
rn

So
yb

ea
n 

M
ea

l

So
yb

ea
n 

O
il

W
he

at

Co
�e

e

Su
ga

r

HR
W

 W
he

at

Co
tto

n

Go
ld

Si
lv

er

Co
pp

er

Al
um

in
um Zi
nc

Ni
ck

el

Le
ad

Li
ve

 C
at

tle

Le
an

 H
og

s

7.
9%

7.
8%

7.
2%

2.
7%

2.
2%

2.
1%

5.
8%

5.
5%

3.
5%

3.
3%

2.
8%

2.
9%

2.
6%

1.
8%

1.
6%

14
.9

%

4.
6% 5.
2%

4.
1%

2.
9%

2.
8%

0.
9% 3.

3%

1.
7%

Energy 29.9% Agriculture 29.6% Precious Metals 19.4%
Industrial Metals 15.9% Livestock 5.1%

Source: Bloomberg, March 2023.



Investment Case

4For Financial Professional Use Only

Enhancing the risk/return profile by using the Optimized Roll Commodity Index

Traditional commodity investing on the futures curve

First-generation commodities like the Bloomberg Commodity Index (BCOM) invest on the close 
end of the futures curves, obeying a fixed schedule. 

Because futures contracts expire, maintaining a continuous exposure to commodities 
requires ‘rolling’ the contract exposure as they approach expiry. Furthermore, as the price of 
a future converges towards the spot price, as it comes closer to expiry, we often see a drag on 
performance when the futures curve is upward sloping.

Carry is an essential 
component of return when 
investing in commodities. 
Enhanced strategies focusing 
on carry improvement generally 
outperform their front month 
counterpart, with the additional 
benefit of lowering the 
strategy’s volatility. 

What Optimised Roll can do for commodity investing

The Optimized Roll Commodity Index goes beyond and 
selects maturities with the objective of maximising 
carry.

By investing in the same allocation as BCOM, but 
enhancing on maturity selection, the Optimized 
Roll Commodity Index offers the opportunity to get 
exposure to commodities with a much-improved risk-
return profile, while keeping a relatively low tracking 
error to the benchmark.

The Optimized Roll Commodity Index 

The Optimized Roll Commodity Index adopts a highly dynamic approach, looking at liquidity 
each month, on each commodity’s futures curve to determine which maturities are liquid 
enough to be investable. It then selects the most optimal contract on the futures curve that can 
minimise this drag when the curve is upward sloping and maximise the benefit when the curve 
is downward sloping. By doing this monthly, the approach can respond quickly to changes in the 
shapes of futures curves. 

Over long periods, this “optimised roll yield” approach can improve the index return. It also 
tends to reduce volatility because choosing futures contracts further along the curve means the 
strategy is less exposed to spot price movements. Enhancing the risk return profile over the long 
term.
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WCOA as an investment proposition

• The index adopts a highly dynamic approach looking at liquidity each month

• Over time an optimised roll yield can improve index return 

• Selection of futures contracts further along the curve can reduce volatility as the strategy is 
less exposed to spot price movements

Fund Information: WisdomTree Enhanced Commodity UCITS ETF

Share 
Class

Base 
Currency

Ticker Exchange ISIN BBG Code Listing 
Currency

TER%

Unhedged 
Acc USD

WCOA LSE IE00BYMLZY74 WCOA LN USD 0.35

WCOB LSE IE00BYMLZY74 WCOB LN GBx 0.35

WCOA Borsa 
Italiana IE00BYMLZY74 WCOA IM EUR 0.35

WCOA SIX IE00BYMLZY74 WCOA SW USD 0.35

WTIC Xetra IE00BYMLZY74 WTIC GY USD 0.35

Unhedged USD
WCOG LSE IE00BZ1GHD37 WCOG LN GBx 0.35

WCOG SIX IE00BZ1GHD37 WCOG SW USD 0.35

EUR 
Hedged 
Acc

EUR
WCOE Borsa 

Italiana IE00BG88WG77 WCOE IM EUR 0.35

WTEH Xetra IE00BG88WG77 WTEH GY EUR 0.35

GBP 
Hedged 
Acc

GBP WCOM LSE IE00BG88WH84 WCOM LN GBx 0.35

CHF 
Hedged 
Acc

CHF COMS SIX IE00BG88WL21 COMS SW CHF 0.35

TER: Total Expense Ratio.
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Important Information

Marketing communications issued in the European Economic Area (“EEA”): This document has 
been issued and approved by WisdomTree Ireland Limited, which is authorised and regulated by 
the Central Bank of Ireland.

Marketing communications issued in jurisdictions outside of the EEA: This document has been 
issued and approved by WisdomTree UK Limited, which is authorised and regulated by the United 
Kingdom Financial Conduct Authority.

WisdomTree Ireland Limited and WisdomTree UK Limited are each referred to as “WisdomTree” 
(as applicable). Our Conflicts of Interest Policy and Inventory are available on request. 

For professional clients only. Past performance is not a reliable indicator of future 
performance. Any historical performance included in this document may be based on 
back testing. Back testing is the process of evaluating an investment strategy by applying 
it to historical data to simulate what the performance of such strategy would have been. 
Back tested performance is purely hypothetical and is provided in this document solely 
for informational purposes. Back tested data does not represent actual performance and 
should not be interpreted as an indication of actual or future performance. The value of any 
investment may be affected by exchange rate movements. Any decision to invest should 
be based on the information contained in the appropriate prospectus and after seeking 
independent investment, tax and legal advice. These products may not be available in your 
market or suitable for you. The content of this document does not constitute investment 
advice nor an offer for sale nor a solicitation of an offer to buy any product or make any 
investment. 

An investment in exchange-traded products (“ETPs”) is dependent on the performance of the 
underlying index, less costs, but it is not expected to match that performance precisely. ETPs 
involve numerous risks including among others, general market risks relating to the relevant 
underlying index, credit risks on the provider of index swaps utilised in the ETP, exchange rate 
risks, interest rate risks, inflationary risks, liquidity risks and legal and regulatory risks.

The information contained in this document is not, and under no circumstances is to be 
construed as, an advertisement or any other step in furtherance of a public offering of shares in 
the United States or any province or territory thereof, where none of the issuers or their products 
are authorised or registered for distribution and where no prospectus of any of the issuers has 
been filed with any securities commission or regulatory authority. No document or information 
in this document should be taken, transmitted or distributed (directly or indirectly) into the 
United States. None of the issuers, nor any securities issued by them, have been or will be 
registered under the United States Securities Act of 1933 or the Investment Company Act of 1940 
or qualified under any applicable state securities statutes.
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This document may contain independent market commentary prepared by WisdomTree based 
on publicly available information. Although WisdomTree endeavours to ensure the accuracy 
of the content in this document, WisdomTree does not warrant or guarantee its accuracy or 
correctness. Any third party data providers used to source the information in this document 
make no warranties or representation of any kind relating to such data. Where WisdomTree 
has expressed its own opinions related to product or market activity, these views may change. 
Neither WisdomTree, nor any affiliate, nor any of their respective officers, directors, partners, or 
employees accepts any liability whatsoever for any direct or consequential loss arising from any 
use of this document or its contents.

This document may contain forward looking statements including statements regarding our 
belief or current expectations with regards to the performance of certain assets classes and/or 
sectors. Forward looking statements are subject to certain risks, uncertainties and assumptions. 
There can be no assurance that such statements will be accurate and actual results could differ 
materially from those anticipated in such statements. WisdomTree strongly recommends that 
you do not place undue reliance on these forward-looking statements.

The products discussed in this document are issued by WisdomTree Issuer ICAV (“WT Issuer”). 
WT Issuer is an umbrella investment company with variable capital having segregated liability 
between its funds organised under the laws of Ireland as an Irish Collective Asset-management 
Vehicle and authorised by the Central Bank of Ireland (“CBI”). WT Issuer is organised as an 
Undertaking for Collective Investment in Transferable Securities (“UCITS”) under the laws of 
Ireland and shall issue a separate class of shares ("Shares”) representing each fund. Investors 
should read the prospectus of WT Issuer (“WT Prospectus”) before investing and should refer to 
the section of the WT Prospectus entitled ‘Risk Factors’ for further details of risks associated with 
an investment in the Shares. 

The methodology of and rules governing the index (the "Index Methodology" and the "Index") 
are proprietary and shall not be reproduced or disseminated without the prior written consent 
of the “Index Sponsor” (as defined in the “Index Rules” available on http://www.wisdomtree.
eu/home). None of the Index Sponsor, the index calculation agent (where such party is not also 
the Index Sponsor, the "Index Calculation Agent") nor, where applicable, the index Investment 
Advisor (the "Index Investment Advisor") guarantee that there will be no errors or omissions in 
computing or disseminating the Index. The Index Methodology is based on certain assumptions, 
certain pricing models and calculation methods adopted by the Index Sponsor, the Index 
Calculation Agent and, where applicable, the Index Investment Advisor, and may have certain 
inherent limitations. Information prepared on the basis of different models, calculation methods 
or assumptions may yield different results. You have no authority to use or reproduce the Index 
Methodology in any way, and neither the Index Sponsor nor any of its affiliates shall be liable 
for any loss whatsoever, whether arising directly or indirectly from the use of the Index or Index 
Methodology or otherwise in connection therewith. The Index Sponsor reserves the right to 
amend or adjust the Index Methodology from time to time in accordance with the rules governing 
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the Index and accepts no liability for any such amendment or adjustment. Neither the Index 
Sponsor nor the Index Calculation Agent are under any obligation to continue the calculation, 
publication or dissemination of the Index and accept no liability for any suspension or 
interruption in the calculation thereof which is made in accordance with the rules governing the 
Index. None of the Index Sponsor, the Index Calculation Agent nor, where applicable, the Index 
Investment Advisor accept any liability in connection with the publication or use of the level of 
the Index at any given time. The Index Methodology embeds certain costs in the strategy which 
cover amongst other things, friction, replication and repo costs in running the Index. The levels of 
such costs (if any) may vary over time in accordance with market conditions as determined by the 
Index Sponsor acting in a commercially reasonable manner. The Index Sponsor and its affiliates 
may enter into derivative transactions or issue financial instruments (together, the "Products") 
linked to the Index. The Products are not in any way sponsored, endorsed, sold or promoted 
by the sponsor of any index component (or part thereof) which may comprise the Index (each a 
"Reference Index") that is not affiliated with BNP Paribas (each such sponsor, a "Reference Index 
Sponsor"). The Reference Index Sponsors make no representation whatsoever, whether express 
or implied, either as to the results to be obtained from the use of the relevant Reference Index 
and/or the levels at which the relevant Reference Index stands at any particular time on any 
particular date or otherwise. 

No Reference Index Sponsor shall be liable (whether in negligence or otherwise) to any person 
for any error in the relevant Reference Index and the relevant Reference Index Sponsor is under 
no obligation to advise any person of any error therein. None of the Reference Index Sponsors 
makes any representation whatsoever, whether express or implied, as to the advisability of 
purchasing or assuming any risk in connection with the Products. The Index Sponsor and 
its affiliates have no rights against or recourse to any Reference Index Sponsor should any 
Reference Index not be published or for any errors in the calculation thereof or on any other basis 
whatsoever in relation to any Reference Index, its production, or the level or constituents thereof. 
The Index Sponsor and its affiliates shall have no liability to any party for any act or failure to act 
by any Reference Index Sponsor in connection with the calculation, adjustment or maintenance 
of the relevant Reference Index and have no affiliation with or control over any Reference Index 
or the relevant Reference Index Sponsor or the computation, composition or dissemination of 
any Reference Index. Although the Index Calculation Agent will obtain information concerning 
each Reference Index from publicly available sources that it believes reliable, it will not 
independently verify this information. Accordingly, no representation, warranty or undertaking 
(express or implied) is made and no responsibility is accepted by the Index Sponsor or any of 
its affiliates nor the Index Calculation Agent as to the accuracy, completeness and timeliness 
of information concerning any Reference Index. The Index Sponsor and/or its affiliates may act 
in a number of different capacities in relation to the Index and/or products linked to the Index, 
which may include, but not be limited to, acting as market-maker, hedging counterparty, issuer 
of components of the Index, Index Sponsor and/or Index Calculation Agent. Such activities could 
result in potential conflicts of interest that could influence the price or value of a Product.
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Notice to Investors in Switzerland – Qualified Investors

This document constitutes an advertisement of the financial product(s) mentioned herein. 

The prospectus and the key investor information documents (KIID) are available from 
WisdomTree’s website:  https://www.wisdomtree.eu/en-ch/resource-library/prospectus-and-
regulatory-reports

Some of the sub-funds referred to in this document may not have not been registered with the 
Swiss Financial Market Supervisory Authority (“FINMA”). In Switzerland, such sub-funds that have 
not been registered with FINMA shall be distributed exclusively to qualified investors, as defined 
in the Swiss Federal Act on Collective Investment Schemes or its implementing ordinance 
(each, as amended from time to time). The representative and paying agent of the sub-funds 
in Switzerland is Société Générale Paris, Zurich Branch, Talacker 50, PO Box 5070, 8021 Zurich, 
Switzerland. The prospectus, the key investor information documents (KIID), the articles of 
association and the annual and semi-annual reports of the sub-funds are available free of charge 
from the representative and paying agent. As regards distribution in Switzerland, the place of 
jurisdiction and performance is at the registered seat of the representative and paying agent.

For Investors in France: The information in this document is intended exclusively for professional 
investors (as defined under the MiFID) investing for their own account and this material may 
not in any way be distributed to the public. The distribution of the Prospectus and the offering, 
sale and delivery of Shares in other jurisdictions may be restricted by law. WT Issuer is a UCITS 
governed by Irish legislation, and approved by the Financial Regulatory as UCITS compliant 
with European regulations although may not have to comply with the same rules as those 
applicable to a similar product approved in France. The Fund has been registered for marketing 
in France by the Financial Markets Authority (Autorité des Marchés Financiers) and may be 
distributed to investors in France. Copies of all documents (i.e. the Prospectus, the Key Investor 
Information Document, any supplements or addenda thereto, the latest annual reports and the 
memorandum of incorporation and articles of association) are available in France, free of charge 
at the French centralizing agent, Societe Generale at 29, Boulevard Haussmann, 75009, Paris, 
France. Any subscription for Shares of the Fund will be made on the basis of the terms of the 
prospectus and any supplements or addenda thereto.

For Investors in Malta: This document does not constitute or form part of any offer or invitation 
to the public to subscribe for or purchase shares in the Fund and shall not be construed as such 
and no person other than the person to whom this document has been addressed or delivered 
shall be eligible to subscribe for or purchase shares in the Fund. Shares in the Fund will not in any 
event be marketed to the public in Malta without the prior authorisation of the Maltese Financial 
Services Authority.

For Investors in Monaco: This communication is only intended for duly registered banks and/or 
licensed portfolio management companies in Monaco. This communication must not be sent to 
the public in Monaco.

https://www.wisdomtree.eu/en-ch/resource-library/prospectus-and-regulatory-reports
https://www.wisdomtree.eu/en-ch/resource-library/prospectus-and-regulatory-reports
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For Investors in Israel: Offering materials for the offering of the Shares and securities have 
not been filed with or approved or disapproved by the United States Securities and Exchange 
Commission or any other state or federal regulatory authority, nor has any such regulatory 
authority passed upon or endorsed the merits of this offering or passed upon the accuracy or 
completeness of any offering materials. Any representation to the contrary is unlawful. The 
products mentioned herein have not been approved by the Israel Securities Authority and 
will only be distributed to Israeli residents in a manner that will not constitute “an offer to the 
public” under sections 15 and 15a of the Israel Securities Law, 5728-1968 (“the Securities Law”) 
or section 25 of the Joint Investment Trusts Law, 5754-1994 (“the Joint Investment Trusts Law 
“), as applicable. The products are being offered to a limited number of investors (35 investors 
or fewer during any given 12 month period) and/or those categories of investors listed in the 
First Addendum (“the Addendum”) to the Securities Law, “Sophisticated Investors”) who in 
each case have provided written confirmation that they qualify as Sophisticated Investors, and 
that they are aware of the consequences of such designation and agree thereto; in all cases 
under circumstances that will fall within the private placement or other exemptions of the Joint 
Investment Trusts Law, the Securities Law and any applicable guidelines, pronouncements or 
rulings issued from time to time by the Israel Securities Authority.

This prospectus or this document may not be reproduced or used for any other purpose, nor be 
furnished to any other person other than those to whom copies have been sent. Any offeree who 
purchases a product is purchasing such product for its own benefit and account and not with 
the aim or intention of distributing or offering such product to other parties (other than, in the 
case of an offeree which is a Sophisticated Investor by virtue of it being a banking corporation, 
portfolio manager or member of the Tel-Aviv Stock Exchange, as defined in the Addendum, 
where such offeree is purchasing a product for another party which is a Sophisticated Investor). 

Nothing in this document should be considered investment advice or investment marketing 
as defined in the Regulation of Investment Counselling, Investment Marketing and Portfolio 
Management Law, 5755-1995. Investors are encouraged to seek competent investment 
counselling from a locally licensed investment counsel prior to making the investment. A 
recipient of this document may be required to provide confirmation that it is a Sophisticated 
Investor purchasing a product for its own account or, where applicable, for other Sophisticated 
Investors. 


