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1. Introduction

To protect from the possibility of an Exchange Traded Product’s (ETP) value being erased over a
single day, WisdomTree ETPs have an intra-day crash protection mechanism which comes into
effect in cases of extreme intra-day moves in the underlying asset. The aim and function of that
mechanism is to mitigate the possibility of a fall in the price of the ETP to 0 due to the impact of a
sustained adverse intra-day movement in the underlying non-leveraged index.

The mechanism applies to WisdomTree Multi Asset Issuer (WTMA) and WisdomTree Commodity
Securities Limited (CSL) products.

The purpose of this note below is to give an overview of how this mechanism works, the
process is detailed fully in the relevant Issuer prospectus, in any case of conflict, the prospectus
supersedes this document.

2. When is the intraday restrike mechanism invoked?

Broadly speaking, the intraday restrike mechanism would be invoked intraday the moment

the return of the relevant underlying (non-leveraged) index from the previous day’s index close
reaches a certain threshold. These thresholds are different for each product depending on the
underlying and leverage factor and are specified in each products’ Final Terms, available online.

It is enough for the relevant index to ‘touch’ that threshold for the mechanism to be invoked.
Even if the index moves back below the threshold, the mechanism should still be invoked.

There may be multiple intraday restrike events on a single day if the relevant index continues to
move in an adverse direction for the ETP. At each point during the day the last restrike price acts
as if it were a normal day’s close.
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3. What happens when the intraday restrike mechanism is invoked?

The intraday rebalance takes place in the same way as the ETP normally resets its leverage at the
end of each day, but with a few important differences:

+ The ETP restrike takes place over a period of 15 minutes following the moment at which the
relevant index touched the threshold.

+ The price at which the ETP is re-struck will generally be the most adverse price for the ETP
during these 15 minutes, however:

+ For some of the ETPs where the market is less liquid, the ETP restrike price may be further
adjusted down according to the actual rebalancing cost incurred by the swap provider. The
application of such an adjustment for costs may result in the product’s price falling to 0 if
the swap provider was not successful in rebalancing the product and the underlying index
continued its adverse move.

+ We will inform the investor community of a restrike price as soon as it is determined and
verified.

+ The leverage of the ETP from the restrike price to the next rebalance (which should typically
be the close but could be another restrike if the underlying index moves again by the same
threshold amount), is its designated daily leverage factor, as specified in the ETP’s name.

For more details, please consult the Issuer Prospectus documents, available on our website.
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Important information

This material is prepared by WisdomTree and its affiliates and is not intended to be relied upon as a
forecast, research or investment advice, and is not a recommendation, offer or solicitation to buy or
sell any securities or to adopt any investment strategy. The opinions expressed are as of the date of
production and may change as subsequent conditions vary. The information and opinions contained
in this material are derived from proprietary and non-proprietary sources. As such, no warranty of
accuracy or reliability is given and no responsibility arising in any other way for errors and omissions
(including responsibility to any person by reason of negligence) is accepted by WisdomTree, nor any
affiliate, nor any of their officers, employees or agents. Reliance upon information in this material is
at the sole discretion of the reader. Past performance is not a reliable indicator of future performance.

The application of regulations and tax laws can often lead to a number of different interpretations.
Any views or opinions expressed in this communication represent the views of WisdomTree and
should not be construed as regulatory, tax or legal advice. WisdomTree makes no warranty or
representation as to the accuracy of any of the views or opinions expressed in this communication.
Any decision to invest should be based on the information contained in the appropriate prospectus
and after seeking independent investment, tax and legal advice.

Short and leveraged exchange-traded products are only intended for investors who understand
therisks involved in investing in a product with short and/or leveraged exposure and who intend to
invest on a short-term basis. Any investment in short and/or leveraged products should be monitored
on a daily basis to ensure consistency with your investment strategy. You should understand that
investments in short and/or leveraged exchange-traded products held for a period of longer than

one day may not provide returns equivalent to the return from the relevant unleveraged investment
multiplied by the relevant leverage factor. Potential losses in short and/or leveraged exchange-traded
products may be magnified in comparison to investments that do not incorporate these strategies.
Please refer to the section entitled “Risk Factors” in the relevant prospectus for further details of
these and other risks associated with an investment in short and/or leveraged exchange-traded
products. You should consult an independent investment adviser prior to making an investment

in short and/or leveraged exchange-traded products in order to determine its suitability to your
circumstances.
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