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What is the ‘Merge’?
The Merge is part of an upgrade to Ethereum with its main goal being to move from a Proof-of-Work (PoW) to a Proof-

of-Stake (PoS) consensus mechanism. A consensus mechanism is a way to verify the order of transactions and secure the 

Ethereum network.  

The upgrade started in December 2020 when a parallel blockchain, called the Beacon Chain, went live. The Beacon Chain 

runs the PoS consensus layer of the network while the PoW takes place on the execution layer. The Merge is the event 

when these two layers merge; the PoW network will cease to exist and the Ethereum mainnet will move fully to PoS.

Is a miner hard fork possible?
Some miners have expressed an interest in hard forking the Ethereum blockchain so that the PoW consensus mechanism 

will continue to be used. This is because, with PoS, miners will lose the income they have generated while confirming 

transactions and receiving Ether as a reward combined with transaction fees.  

What is a miner hard fork and what will happen to Ethereum if there is a 
miner hard fork?
A hard fork means that the Ethereum code base splits into two different networks. At present, it has been stated publicly 

that some miners intend on hard forking the Ethereum network to continue to run the PoW consensus mechanism. The 

version of Ethereum with the PoS consensus mechanism would retain the Ether as its native token whereas the forked 

PoW chain would have a new token (the naming of which is not yet certain, but as a placeholder could be referred to as 

ETH-POW). 
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If this series of events takes place, it is possible that Ether holders would receive ETHW1/ETH-POW for free, but this is not 

yet certain

Impact on WisdomTree ETPs
A number of WisdomTree ETPs may be affected if this chain of events occurs:

What is the WisdomTree policy on hard forks? 
In the event that a hard fork is announced, which impacts the digital currency that is held on the custodian accounts, 

WisdomTree will assess with all custodians whether it is supported or not. 

Whether WisdomTree is able to receive any of the ETH-POW is fully dependent on whether the custodians support and 

receive that asset.

If and once the custodians are able to provide custody of the ETH-POW and allocate the ETH-POW to WisdomTree, the 

Issuer will designate a record date for the affected WisdomTree ETPs as of the date of the hard fork (the ‘Record Date’).

The Issuer is and will closely monitor the impact of the hard fork and assess the options available to it after the hard fork 

with an aim to enable holders of the affected WisdomTree ETPs (as at the Record Date) to receive the benefit of ETH-

POW. These options may depend on options made available by related third parties such as Custodians, Exchanges and 

Authorised Participants.  

The Issuer notes that the hard fork will not impact the security or structure of the affected WisdomTree ETPs and that it 

can give no guarantee that it will be able to identify a way of providing the benefit of the ETH-POW to the holders of the 

affected securities (as of the Record Date).

Any holder of the affected WisdomTree ETPs who acquires the affected WisdomTree ETPs after the Record Date shall not 

receive any benefit from the ETH-POW.

Will creations / redemptions into the ETPs that hold Ether be available 
during the time of the potential hard fork? 
As a Record Date will be designated, we do not expect disruptions to either primary or secondary market activity relating 

to WisdomTree ETPs that hold Ether as a result of the potential hard fork. However, we will closely monitor the situation 

and engage with market makers and other participants to manage any concerns that may arise.

Does the potential suspension of trading of Ether on various exchanges 
affect the WisdomTree ETPs? 
We believe any suspensions of trading will be precautionary and temporary in nature and, hence, do not expect 

WisdomTree ETPs that hold Ether to be impacted. We continue to monitor the situation closely.
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Product name ISIN % ETH as at 30.08.22

WisdomTree Ethereum GB00BJYDH394 100

WisdomTree Crypto Mega Cap Equal 
Weight

GB00BMTP1626 50 
 

WisdomTree Crypto Market GB00BMTP1733 29

1
Please note that some market participants started using “ETHW” as a short name for ETH-POW. This should not be confused with the                            

exchange ticker under which WisdomTree Ethereum (GB00BJYDH394) trades on the SIX exchange in Switzerland.
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What will happen to the value of WisdomTree ETPs that hold Ether?
To the extent that the product holds Ether, the WisdomTree ETP will continue to reflect only the price of Ether, and the 

product will not reflect any changes in price of the ETH-POW.

Will an investor receive any forked Ethereum directly?
No, in no case will an investor receive the forked Ethereum directly.

08

09



For professional clients only4

WisdomTree.eu     +44 (0) 207 448 4330

IMPORTANT INFORMATION 

Marketing communications issued in the European Economic Area (“EEA”): This document has been issued and 

approved by WisdomTree Ireland Limited, which is authorised and regulated by the Central Bank of Ireland. 

Marketing communications issued in jurisdictions outside of the EEA: This document has been issued and approved 

by WisdomTree UK Limited, which is authorised and regulated by the United Kingdom Financial Conduct Authority. 

WisdomTree Ireland Limited and WisdomTree UK Limited are each referred to as “WisdomTree” (as applicable). Our 

Conflicts of Interest Policy and Inventory are available on request. 

For professional clients only. Past performance is not a reliable indicator of future performance. Any historical 
performance included in this document may be based on back testing. Back testing is the process of evaluating 
an investment strategy by applying it to historical data to simulate what the performance of such strategy 
would have been. Back tested performance is purely hypothetical and is provided in this document solely for 
informational purposes. Back tested data does not represent actual performance and should not be interpreted 
as an indication of actual or future performance. The value of any investment may be affected by exchange rate 
movements. Any decision to invest should be based on the information contained in the appropriate prospectus 
and after seeking independent investment, tax and legal advice. These products may not be available in your 
market or suitable for you. The content of this document does not constitute investment advice nor an offer for 
sale nor a solicitation of an offer to buy any product or make any investment. 

An investment in exchange-traded products (“ETPs”) is dependent on the performance of the underlying index, less 

costs, but it is not expected to match that performance precisely. ETPs involve numerous risks including among others, 

general market risks relating to the relevant underlying index, credit risks on the provider of index swaps utilised in the 

ETP, exchange rate risks, interest rate risks, inflationary risks, liquidity risks and legal and regulatory risks. 

The information contained in this document is not, and under no circumstances is to be construed as, an advertisement 

or any other step in furtherance of a public offering of shares in the United States or any province or territory thereof, 

where none of the issuers or their products are authorised or registered for distribution and where no prospectus of any 

of the issuers has been filed with any securities commission or regulatory authority. No document or information in this 

document should be taken, transmitted or distributed (directly or indirectly) into the United States. None of the issuers, 

nor any securities issued by them, have been or will be registered under the United States Securities Act of 1933 or the 

Investment Company Act of 1940 or qualified under any applicable state securities statutes. 

This document may contain independent market commentary prepared by WisdomTree based on publicly available 

information. Although WisdomTree endeavours to ensure the accuracy of the content in this document, WisdomTree 

does not warrant or guarantee its accuracy or correctness. Any third party data providers used to source the information in 

this document make no warranties or representation of any kind relating to such data. Where WisdomTree has expressed 

its own opinions related to product or market activity, these views may change. Neither WisdomTree, nor any affiliate, 

nor any of their respective officers, directors, partners, or employees accepts any liability whatsoever for any direct or 

consequential loss arising from any use of this document or its contents.

This document may contain forward looking statements including statements regarding our belief or current expectations 

with regards to the performance of certain assets classes and/or sectors. Forward looking statements are subject to certain 

risks, uncertainties and assumptions. There can be no assurance that such statements will be accurate and actual results 

could differ materially from those anticipated in such statements. WisdomTree strongly recommends that you do not 

place undue reliance on these forward-looking statements. 

WisdomTree Issuer X Limited

The products discussed in this document are issued by WisdomTree Issuer X Limited (the “Issuer”). Investors should 

read the prospectus of the Issuer before investing and should refer to the section of the prospectus entitled “Risk 

Factors” for further details of risks associated with an investment in the securities offered by the Issuer. 
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Securities issued by the Issuer are direct, limited recourse obligations of the Issuer alone and are not obligations of or 

guaranteed by any of Swissquote Bank Ltd (“Swissquote”), Coinbase Custody Trust Company LLC (“Coinbase”), any of 

their affiliates or anyone else or any of their affiliates. Each of Swissquote and Coinbase disclaims all and any liability 

whether arising in tort, contract or otherwise which it might have in respect of this document or its contents otherwise 

arising in connection herewith.

The product discussed in this document is an unregulated ETP, approved to trade on the SIX Swiss Exchange in 
Switzerland, Euronext Paris, Euronext Amsterdam and the Deutsche Börse Xetra in Germany. Cryptocurrencies 
are a high-risk investment and may not be suitable for all types of investor. Prospective investors should be aware 
that the price of the underlying asset(s) by which the securities are secured can demonstrate higher volatility than 
other asset classes and consequently the value of the securities may be extremely volatile. You must ensure that 
the nature, complexity and risks associated with cryptocurrencies are suitable for your objectives in light of your 
circumstances and financial position. 

 


