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What is a Principal Amount?
Exchange Traded Product (ETP) Securities are structured as debt instrument. A technical legal requirement of this structure 

means each such ETP has a nominal amount (the “Principal Amount”), which is set at the time of its launch, typically as a 

small per-centage of its initial “Net Asset Value” (“NAV”).

What is the difference between the price and the Principal Amount?
The Principal Amount is not the same as the price of an ETP security. The price or “NAV” of an ETP Security changes with 

the value of the index being tracked or the value of the asset underlying the ETP. In contrast, the Principal Amount is a 

separate static amount which is set at a low level relative to the initial “NAV” of the ETP when it is created.

What happens if the price drops close to the Principal Amount?
The “NAV” can move above and below the Principal Amount. There are two events relating to the Principal Amount that 

impact the ETP Securities: “Threshold Event” and “Threshold Redemption Event”.

 + 	 Threshold Event: If the “NAV” drops below 500% of the Principal Amount, this is called a “Threshold Event”. This 

triggers (i) a 60 day period where the “NAV” and the Principal Amount are monitored and (ii) a vote of the ETP 

Securities to consider a reduction of the Principal Amount (as described below).

 + 	 Threshold Redemption Event: If on or after 60 days following a Threshold Event, the “NAV” falls below 200% of 

its Principal Amount, then a “Threshold Redemption Event” occurs. This means the affected ETP Securities shall 

be compulsorily redeemed and closed. 
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Does this mean that every time the “NAV” of an ETP experiences a 
significant fall with respect to the Principal Amount, the ETP will be closed?
No. When the “NAV” of the ETP reaches 5x the Principal Amount, the Issuer convenes a security holder vote to allow the 

holders to vote to reduce the Principal Amount. This vote, if passed, resets the ratio between the ETP’s “NAV” and its 

Principal Amount to a much higher ratio. If the vote to reduce the Principal Amount does not pass, the risk of a Threshold 

Redemption Event (as described below) increases if the “NAV” continues to fall over a sustained period of time; this could 

ultimately lead to the ETP’s compulsory redemption.

If I invested in an ETP security that is being compulsorily redeemed, what 
do I need to do? 
ETP Security holders have two options: 

1.	 ETP Security holders can sell their positions on the secondary market prior to the last day of exchange trading; or 

2.	 ETP Security holders can wait until the compulsory redemption process takes effect on the Compulsory 	  	

	 Redemption Date (see below) and they will receive their Compulsory Redemption Amount.

The date of the last day of trading on exchanges and the Compulsory Redemption Date for the ETP Securities which are 

due to close can be found on the Important Notices section of the website.

Please note: If holders of the ETP Securities that are being redeemed do not sell their holding prior to the last 
day of trading on European exchanges, they may not be able to sell it before the Compulsory Redemption Date 
and will continue to be exposed to any movements in the price of the underlying market, the applicable leverage 
and the applicable fees and expenses, up until the Compulsory Redemption Date.

If I am invested in an ETP security that is being compulsorily redeemed 
and I don’t do anything, what happens?
Following the close of trading on exchange for the ETP Securities which are due to close (as specified on the Important 

Notices section of the website), any remaining investors will automatically be part of the Compulsory Redemption process 

as explained below, and receive the Compulsory Redemption Amount.

Please note that there will be a gap between the last trading date on exchange and the Compulsory Redemption Date, so 

investors left holding the ETP Security past the last trading date on exchange may be left exposed to any movements in 

the price of the underlying market, the applicable leverage and the applicable fees and expenses, up until the Compulsory 

Redemption Date. There will also be a further gap between the Compulsory Redemption Date and the date on which 

holders of the ETP Securities will receive their Compulsory Redemption Amount. If you are holding affected ETP Securities 

through an intermediary, securities broker or bank, it could take longer for the cash payments to be paid to you and your 

intermediary, securities broker or bank may apply additional fees. Please contact your intermediary, securities broker or 

bank to discuss this.

What should I expect to happen in the Compulsory Redemption process? 
The following timeline provides additional detail about the process and what investors should expect at each stage. 

Stage 1: Announcement is made that a closure is happening

This is the date of the announcement notifying investors of the closure of the ETP Securities. The notice period between 

the date of the announcement and the date of closure is intended to allow investors flexibility in managing their position. 
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We encourage investors to sell any holdings they have in the ETP Securities that are listed for closure before the date on 

which these ETP Securities are expected to stop trading on their respective exchanges. Alternatively, investors may stay 

invested in the products and see them compulsorily redeemed through the process described below. 

Stage 2: The last day of exchange trading for the ETP Securities as they will be delisted at the close of business. 

After this date, individual investors will no longer be able to buy or sell the products on exchange. In some circumstances 

institutional investors may be able to trade via authorised participants, but this is not guaranteed.

Stage 3: Last day of trading for creations for authorised participants

This is the last day that the Issuer will accept creation applications from authorised participants in respect of the ETP 

Securities that are being redeemed.

Stage 4: Last day of trading for redemptions for authorised participants

This is the last day that the Issuer will accept redemption applications from authorised participants in respect of the 

ETP Securities that are being redeemed. After this date, any ETP Securities in issue will be subject to the compulsory 

redemption. 

Authorised participants are large financial institutions that have entered into agreements with the Issuer to enable them 

to buy and sell ETP Securities directly from the Issuer. If you are not sure whether you are an authorised participant, you 

are not. Investors who are not authorised participants trade on the “secondary market”, meaning, they trade with other 

market participants who are not the Issuer.

Stage 5: Compulsory redemption date 

This is the compulsory redemption date under the Conditions and the date at which the underlying Swap Transaction is 

unwound and valued. The Compulsory Redemption Amount (i.e. final value of investor’s holdings) will be based upon the 

final price per ETP Security (“NAV”) of the products which are closing. WisdomTree will communicate the Compulsory 

Redemption Amount of the ETP Securities that are being redeemed in the days following the Compulsory Redemption 

Date. Investors will be able to find all final “NAV”s published on the WisdomTree website www.wisdomtree.eu by looking 

up the relevant ETP Security.

Stage 6: Compulsory Redemption Settlement Date 

This is the date on which the Issuer expects to make all payments to registered holders of the ETP Securities. 

To the extent that you hold the products which are closing through a securities broker, bank or other intermediary, please 

contact your securities broker, bank or intermediary for information on how they will pass on the payments. 

Typically, you should expect to receive the payment in much the same way you receive a dividend, a coupon on a bond 

or the payment of principle when a bond matures. 

It may take longer for the payment to find its way to your account if you hold the ETP Securities through a securities 

broker, intermediary, bank or a nominee account of another kind and your securities broker may apply additional fees. We 

strongly recommend that investors contact their securities broker, bank or financial adviser who will be able to provide 

further information regarding how this process will work for you.

Why is there a gap between the last exchange trading day and the 
compulsory redemption date?
As the ETP Security trading ecosystem is subject to various levels of intermediation (i.e., individuals and end investors 

trade through brokers, custodians, platforms, dealing desks etc.), this can result in a time lag between an end investor 

trading an ETP Security and that ETP Security position being reflected in the accounts of the various settlement systems. 

To ensure that the correct beneficial owner receives the proceeds from the ETP Securities which are closing, we have built 

in sufficient time for this settlement to take place.
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This FAQ document is intended to provide information on certain classes of exchange traded securities (the 
“ETP Securities”) issued by WisdomTree Multi Asset Issuer PLC (the “Issuer”), which are subject to a Compulsory 
Redemption Event due to a fall in “NAV” relative to the Principal Amount. Terms used in this document but not 
otherwise defined hold the same meanings as used in the Issuer’s base prospectus.
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IMPORTANT INFORMATION�

Communications issued in the European Economic Area (“EEA”): This document has been issued and approved by 

WisdomTree Ireland Limited, which is authorised and regulated by the Central Bank of Ireland. 

Communications issued in jurisdictions outside of the EEA: This document has been issued and approved by 

WisdomTree UK Limited, which is authorised and regulated by the United Kingdom Financial Conduct Authority. 

WisdomTree Ireland Limited and WisdomTree UK Limited are each referred to as “WisdomTree” (as applicable). Our 

Conflicts of Interest Policy and Inventory are available on request. 

For professional clients only. The information contained in this document is for your general information only 
and is neither an offer for sale nor a solicitation of an offer to buy securities or shares. This document should 
not be used as the basis for any investment decision. Investments may go up or down in value and you may lose 
some or all of the amount invested. Past performance is not necessarily a guide to future performance. Any 
decision to invest should be based on the information contained in the appropriate prospectus and after seeking 
independent investment, tax and legal advice. 

This document is not, and under no circumstances is to be construed as, an advertisement or any other step in 

furtherance of a public offering of shares or securities in the United States or any province or territory thereof. Neither this 

document nor any copy hereof should be taken, transmitted or distributed (directly or indirectly) into the United States. 

This document may contain independent market commentary prepared by WisdomTree based on publicly available 

information. Although WisdomTree endeavours to ensure the accuracy of the content in this document, WisdomTree does 

not warrant or guarantee its accuracy or correctness. Any third party data providers used to source the information in 

this document make no warranties or representation of any kind relating to such data. Where WisdomTree has expressed 

its own opinions related to product or market activity, these views may change. Neither WisdomTree, nor any affiliate, 

nor any of their respective officers, directors, partners, or employees accepts any liability whatsoever for any direct or 

consequential loss arising from any use of this document or its contents. This document may contain forward looking 

statements including statements regarding current expectations or beliefs with regards to the performance of certain 

assets classes and/or sectors. Forward looking statements are subject to certain risks, uncertainties and assumptions. 

There can be no assurance that such statements will be accurate and actual results could differ materially from those 

anticipated in such statements. WisdomTree strongly recommends that you do not place undue reliance on these forward-

looking statements. Any historical performance included in this document may be based on back testing. Back testing is 

the process of evaluating an investment strategy by applying it to historical data to simulate what the performance of such 

strategy would have been. However, back tested performance is purely hypothetical and is provided in this document 

solely for informational purposes. Back tested data does not represent actual performance and should not be interpreted 

as an indication of actual or future performance. 

Short and leveraged exchange-traded products are only intended for investors who understand the risks involved 
in investing in a product with short and/or leveraged exposure and who intend to invest on a short term basis. Any 
investment in short and/or leveraged products should be monitored on a daily basis to ensure consistency with 
your investment strategy. You should understand that investments in short and/or leveraged exchangetraded 
products held for a period of longer than one day may not provide returns equivalent to the return from the 
relevant unleveraged investment multiplied by the relevant leverage factor. Potential losses in short and/or 
leveraged exchange-traded products may be magnified in comparison to investments that do not incorporate 
these strategies. Please refer to the section entitled “Risk Factors” in the relevant prospectus for further details 
of these and other risks associated with an investment in short and/or leveraged exchange-traded products. 
You should consult an independent investment adviser prior to making an investment in short and/or leveraged 
exchange-traded products in order to determine its suitability to your circumstances.


