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INVESTING IN GOLD
WITH NEW TAX BENEFITS - FAQ

Gold has long held a reputation for outperforming most 
other asset classes during geopolitical upheavals or 
financial downturns, a nd protecting i nvestors against 
long-term inflation. However, investing i n g old i n a tax- 
efficient way has a lways been a challenge for investors in 
Germany, as availability of products where the profits and 
losses are to be assessed as private capital gain (Private 
Veräußerungsgeschäfte) and not as German capital income 
(Abgeltungsteuer) has been very limited.

Gold Bullion Securities (ISIN: GB00B00FHZ82), 
WisdomTree Physical Swiss Gold (ISIN: JE00B588CD74) 
and WisdomTree Core Physical Gold (ISIN: JE00BN2CJ301) 
securities are products whose profits and losses should be 
assessed as private capital gain (Private 
Veräußerungsgeschäfte).
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 What is a physical gold exchange traded commodity (ETC)?
A physically backed ETC holds the commodity it is tracking. This is only possible if the commodity can be stored for long 
periods, so physically backed ETCs are usually used only for precious metals. ETCs are listed on stock exchanges, and can 
be bought and sold like shares.

In the case of WisdomTree Physical Swiss Gold, the gold is stored in secure vaults in Zurich, Switzerland, and in the case 
of WisdomTree Core Physical Gold and Gold Bullion Securities the gold is stored in secure vaults in London, United 
Kingdom and in all cases inspected regularly by an independent body. German Investors can also exchange their holdings 
in WisdomTree Physical Swiss Gold or WisdomTree Core Physical Gold for physical gold bullion, in a partnership with 
Metalor Technologies SA. For more information on how to exchange holdings for physical gold bullion please go to: 
https://www.wisdomtree.eu/en-gb/resource-library/sgbs-redemption.

For more information on ETC structure investors can access ETPedia.

 How can investing in gold be tax efficient?

For German investors, German capital income (Abgeltungsteuer) is normally applicable on gains when selling an ETC.

However, WisdomTree Core Physical Gold, Gold Bullion Securities and WisdomTree Physical Swiss Gold are 
structured in a way that the profits or losses of investors with unrestricted tax liability will constitute private capital 
gain (Private Veräußerungsgeschäfte) and not as German capital income (Abgeltungsteuer), providing it has been held 
for at least 12 months from the date of purchase. Please note that for the WisdomTree Physical Swiss Gold, it only 
applies if bought on or after 28/12/2017.

 What statements haves WisdomTree made in respect of the physical 
      gold ETCs?
The Issuer have made the following declaration in respect of the German tax status of WisdomTree Core Physical 
Gold and WisdomTree Physical Swiss Gold:

WisdomTree Core Physical Gold (JE00BN2CJ301)
“We would like to confirm to WM Daten that, according to our assessment, the bond with the (ISIN JE00BN2CJ301/ 
WKN A3GNFN) is not a capital claim within the meaning of Section 20 (1) No. 7 EStG. The profits from the 
sale or redemption of the bond referred to in the intent do not constitute income from capital assets within 
the meaning of Section 20 (2) sentence 1 no. 7 EStG in conjunction with Section 20 (1) no. 7 EStG. No capital gains 
tax is withheld. Profits and losses are generally taxable as private sales transactions according to § 23 Paragraph 1 
Clause 1 No. 2 EStG if there is no more than one year between acquisition and sale/redemption.”

WisdomTree Physical Swiss Gold (JE00B588CD74)
The Issuer announces: For investors with unrestricted tax liability in Germany, who acquired the securities after 
the conditions of issue changed from 28.12.2017, the proceeds from the sale or redemption should not generate any 
income from capital assets i.S.d. § 20 para. 2 sentence 1 no. 7 of the Income Tax Act (EStG), as already the essential 
condition of a “other capital claim” i.S.v. § 20 para. 1 no. 7 EStG is missing. In order to avoid cases of taxpayer being 
taxed, the Issuer considers that the person liable for payment has not to deduct withholding tax. Income from the sale 
or redemption may be subject to tax in accordance with §§ 22 no. 2, 23 para. 1 sentence 1 no. 2 EStG if the period 
between acquisition and disposal or redemption is not more than one year. The custodian does not have to deduct 
any capital gains tax in this connection either. The investor has in the context of the assessment in accordance with §§ 
25ff. EStG to indicate the income.
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https://www.wisdomtree.eu/en-gb/-/media/eu-media-files/uncategorized/etpedia/etpedia.pdf
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Gold Bullion Securities (GB00B00FHZ82)
In respect of Gold Bullion Securities WM Data published a Special Information notice “F07-23.02.2021” “WM Data on 
the taxation of profits from the sale of bearer bonds with entitlement to delivery of gold or an-other commodity” where 
WM has reclassified the Gold Bullion Securities, due to a Federal Tax Court ruling of 16 June 2020. As a result, Gold 
Bullion Securities are no longer managed by WM as capital claims in accordance with Section 20(1) No. 7 of the EStG.

Investors and their custodian banks can find the WM Data tax references under field number: GD504W

 What does it mean for investors?
The products provide the following features:

+ 100% physically backed.

+ Gold bullion securely vaulted in Switzerland in the case of WisdomTree Physical Swiss Gold and stored in the United
Kingdom in the case of WisdomTree Core Physical Gold and Gold Bullion Securities.

+ No withholding tax for German investors after holding for 12 months (if bought after 28/12/2017 in the case of
WisdomTree Physical Swiss Gold)

+ Delivery of metal on request starting at 1 gram via Metalor Technologies SA (for WisdomTree Physical Swiss Gold
and WisdomTree Physical Core Gold).

+ Fully transparent management fees of 0.15% for WisdomTree Physical Swiss Gold, 0.12% for WisdomTree Core
Physical Gold and 0.40% for Gold Bullion Securities that includes storage and insurance.

+ Managed by one of Europe’s largest and most experienced gold ETC providers.

Find out more about Gold Bullion Securities, WisdomTree Core Physical Gold and WisdomTree Physical Swiss Gold
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https://www.wisdomtree.eu/en-gb/products/ucits-etfs-unleveraged-etps/commodities/gold-bullion-securities
https://www.wisdomtree.eu/en-gb/products/ucits-etfs-unleveraged-etps/commodities/wisdomtree-core-physical-gold
https://www.wisdomtree.eu/en-gb/products/ucits-etfs-unleveraged-etps/commodities/wisdomtree-physical-swiss-gold
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IMPORTANT INFORMATION

Communications issued in the European Economic Area (“EEA”): This document has been issued and approved by
WisdomTree Ireland Limited, which is authorised and regulated by the Central Bank of Ireland.

Communications issued in jurisdictions outside of the EEA: This document has been issued and approved by
WisdomTree UK Limited, which is authorised and regulated by the United Kingdom Financial Conduct Authority.

WisdomTree Ireland Limited and WisdomTree UK Limited are each referred to as “WisdomTree” (as applicable). Our 
Conflicts of Interest Policy and Inventory are available on request.

For professional clients only. Past performance is not a reliable indicator of future performance. Any historical 
performance included in this document may be based on back testing. Back testing is the process of evaluating an 
investment strategy by applying it to historical data to simulate what the performance of such strategy would have 
been. Back tested performance is purely hypothetical and is provided in this document solely for informational 
purposes. Back tested data does not represent actual performance and should not be interpreted as an indication 
of actual or future performance. The value of any investment may be affected by exchange rate movements. Any 
decision to invest should be based on the information contained in the appropriate prospectus and after seeking 
independent investment, tax and legal advice. These products may not be available in your market or suitable for 
you. The content of this document does not constitute investment advice nor an offer for sale nor a solicitation of 
an offer to buy any product or make any investment.

An investment in exchange-traded products (“ETPs”) is dependent on the performance of the underlying index, less 
costs, but it is not expected to match that performance precisely. ETPs involve numerous risks including among others, 
general market risks relating to the relevant underlying index, credit risks on the provider of index swaps utilised in the ETP, 
exchange rate risks, interest rate risks, inflationary risks, liquidity risks and legal and regulatory risks.

The information contained in this document is not, and under no circumstances is to be construed as, an advertisement or 
any other step in furtherance of a public offering of shares in the United States or any province or territory thereof, where 
none of the issuers or their products are authorised or registered for distribution and where no prospectus of any of the 
issuers has been filed with any securities commission or regulatory authority. No document or information in this document 
should be taken, transmitted or distributed (directly or indirectly) into the United States. None of the issuers, nor any 
securities issued by them, have been or will be registered under the United States Securities Act of 1933 or the Investment 
Company Act of 1940 or qualified under any applicable state securities statutes.

This document may contain independent market commentary prepared by WisdomTree based on publicly available 
information. Although WisdomTree endeavours to ensure the accuracy of the content in this document, WisdomTree does 
not warrant or guarantee its accuracy or correctness. Any third party data providers used to source the information in this 
document make no warranties or representation of any kind relating to such data. Where WisdomTree has expressed its 
own opinions related to product or market activity, these views may change. Neither WisdomTree, nor any affiliate, nor any 
of their respective officers, directors, partners, or employees accepts any liability whatsoever for any direct or consequential 
loss arising from any use of this document or its contents.

This document may contain forward looking statements including statements regarding our belief or current expectations 
with regards to the performance of certain assets classes and/or sectors. Forward looking statements are subject to certain 
risks, uncertainties and assumptions. There can be no assurance that such statements will be accurate and actual results 
could differ materially from those anticipated in such statements. WisdomTree strongly recommends that you do not place 
undue reliance on these forward-looking statements.

The products discussed in this document are issued by WisdomTree Metal Securities Limited (the “Issuer”). The Issuer is 
regulated by the Jersey Financial Services Commission. Investors should read the prospectus of the Issuer before investing 
and should refer to the section of the prospectus entitled ‘Risk Factors’ for further details of risks associated with an 
investment in the securities offered by the Issuer.

Securities issued by the Issuer are direct, limited recourse obligations of the Issuer alone and are not obligations of or 
guaranteed by any of HSBC Bank plc and JP Morgan Chase Bank, N.A. any of their affiliates or anyone else or any of 
their affiliates. Each of HSBC Bank plc and JP Morgan Chase Bank, N.A. disclaims all and any liability whether arising in 
tort, contract or otherwise which it might have in respect of this document or its contents otherwise arising in connection 
herewith.

The application of regulations and tax laws can often lead to a number of different interpretations. Any views or 
opinions expressed in this communication represent the views of WisdomTree and should not be construed as 
regulatory, tax or legal advice. WisdomTree makes no warranty or representation as to the accuracy of any of the 
views or opinions expressed in this communication. Any decision to invest should be based on the information 
contained in the appropriate prospectus and after seeking independent investment, tax and legal advice.
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